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fe Official transcript of the International 
I Military Tribunal in the Matter of the 

United States of America, the French Ree 

public, the United Kingdom of Great Britain 

and Northern Iftfj.and, and the Union of Soviet 

Socialist RepubPics-.against Hermann Wilhelm 

Goering, et al, Defendants, sitting at 

Nurnberg, Germany, on 3 May 1946, 1000-1300 

hours, Lord Justice Lawrence presiding. 

THE FRESIDENT: The Tribunal will sit in open session tomorrow at ten 

o'clock and will adjourn into closed session at twelve noone 

Mr. Justice Jackson and defendant Schacht: it is desired, on 
behalf of the interpreters, that you should pause, if possible, after the 
question has been put to you, and if you find it necessary, owing to the 
condition of the documents with which you sre dealing, to read in English 
or speak in English, to give an adequate pause so that those interpreters 
who are interpreting from English into other languages can take over the 
interpretation. Is that clear? 

MRe JUSTICE JACKSON: I owe an apology constantly to the interpreters, 
It is hard to overcome the habit of a lifetime. 

THE PRESIDENT: It is very difficult. 

BY MR. JUSTICE JACKSON: 

Q Dr. Schacht, =- by the way, the photograph number ten which was 
shown you yesterday, that was one of the occasions on which you wore the 
Party badge which you referred to, was it not? 

A That may be. 

Q You are quite sure of that, are you not? 

A I can not distinguish it clearly, but it may be, and that would 


prove that the picture was taken after 1937, after January 1937. 


Q That is what I wanted to provee And as a matter of fact, it was 


taken after 194l, wasn't it? 

A I beg your pardon? 

Q ås a matter of fact, Bormann didn't come to any important official 
position until after 194l, did he? 


IN Bormann? -= that I don't know. 
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Q Now, if we will return to the Four-YearPlan which began in 1936, 
as I understand it you opposed the appointment of Goering to have charge 
of the Four-Year Plan on two grounds: First, you thought that that new 
plan might interfere with your functions and Secondly, if there were to be 
a FoureYear plan you did not think Goering was fit to administer it? 

A I do not know what you mean by "opposed to", Iwas not satisfied 
with it, and I considered the person of Goering not the right one to have a 
leading position in economics, 

Q As a matter of fact you described Goering as a fool in economics, 
have you not? 

Yes, such 3s one would mention it in an animated conversation, 

Or an interrogation? 

lso interrogations are sometimes animated. 

Now, very soon Goering did begin to interfere with your functions, 
not? 

He tried it repeatedly, I believe, 

And he got away with it too, didn't he? 

I don't understand what you mean by that, "he got away", 

Q Of course, American slang is difficult, I admite It means he 
Succecded. 

In July 1937 he put me flat agzinst the wall. 

Q That started over a proposal that he made or a measure that he took 
with reference to mining? 

Yese 
He also made a speech to some industrialists, didn't he? 

h I assume thot he made & S : indu iali I do not 
know which one you refer tog I assume you mean a speech in December 1936. 

Q I am referring to the Speech in which you said to us in interrogation 
that Goering had assembled industrialists and said a lot of foolish things 
about the economy, which you had to refute. 

Yes, yes, that was the meeting of the 17th of December 1936. 
4nd then you wrote to Goering complaining about the mining measures? 


I assume that you mean the letter of the 5th of August? 
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Q Right. That document is BC-497 USA=775. And in that letter 


ef August 1937 you said this, if I quote you correctly: 

"In the meantime I h ave repeatedly stressed the need of increased 
exports and have worked to bring it avout, The very necessity of bringing 
our armament up to a certain level as rapidly as possible must place in 
the foreground the idea of as large returns as possible in foreign exchange 
and therewith the greatest possible assurance of raw material supplies," 
Correct? 

A Yes, yeSe 

Q And you also said this, I believe: 

"This view of the economic situation which I have explained 
above I have held from the first moment of my collaboration," 

That was also true, was it not? 

Yes, certainly, 

NoWy both of those things were true, were they not? 

Yese 

And then you concluded addressing Goering. 

"I asked you to believe me, my dear Prime Minister, that it 
is not my intention at all to wish to impede your policies in any way 
whatsoevere I offer no opinion, either, whether my views, which deviate 
from your economic policy, are correct or not. TI have full sympathy for 
your activities, I do believe, however, that in a totalitarian state it is 
wholly impossible to conduct an economic policy divided against itself," 

And that was also true, was it not? 

A Yese 

Q And that was the basis on which you and Goering disagreed so 
far.as policy was concerned? 

A So far was what was concerned?=-palicy?=-what do you mean, the 
‘manner in which husiness wae conducted aside from other differences which 
we had? 

Q Yese Now, these other differences were personal differences, 


You and Goering didntt get along well together? 
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A Just on the contrery, Until then we.were very friendly to 
each other, 
Q Oh, were you? 


A Oh, yes, 


Q So the beginning of your differences with “oering was over 


the struggle as to which of you wuld dominate the preparations for war? 

A No> 

Q Well-~ 

A I have to protest against that. The differences-- 

Q Do you want to say anything more about it? 

A The differences which led to my resignation were about the 
fact that Goering wanted me to assvine command over economic policies and 
I should have the responsibility therefore, and I was of the opinion 
that he who assumes responsibility should also have command; and if one 
has command then he also has to assume the responsibility, That is the 


formal reason why I asked for my dismissal, 
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Q Weil now, I turn to your interrogation of the 16th of October, 1945, 
United States Exhibit 636, and ask if you did not give the following testimony: 

"By Schacht: 

"After Goering had taken over the Four Year Plan, and I must say after he 
had taken over the control of foreign exbhange since April1936, but still more 
after the Four Year Pian, September 1936, he has always tried to get control 
of the whole economic policy. One of the objects, of course, was that as 
Plenipotentiary for War Economy in case of war, and he being only tao anxious 
to get everything into his hands, he tried to get that away from me. Certainly 
as long as I had the position of Minister of Economics I have certainly 
objected to that," 

You made that statement? 

A I believe that is correct, 

Q And then you describe your last visit with him after Luther, for two 
months, had endeavored to unite Goering and yourself. 

A That is a mistake; that is Hitler, and not Luther, 

Q Very well. 

You described it as follows: 

"Then I had a last talk with Goering, and at the end of that talk 
Goering said, 'But I must have the right to give orders to you.! Then I said, 
"Not to me, but to my successor.! I have never taken aders from Goering, and 
I would never had done it because he was a fool in economics and I knew 
something about it, at least, 

"Question: Well, I gather that was aculminating, rrogressive, personal 
business between you and Gcering, That seems perfectly obvious, 

"Answer: Certainly," 

Is that correct? 

A Yes, certainly. 

Q And then the interrogator went on: 

"Let's go into the duties of that job for a moment and see what he was 
trying to taco away from you. There are only two possibilities, as it has been 
explained to me; if I am wrong, correct me. One would be the preparation for 
a mobilization, and the other would be the actual taking charge of this in the 
event of war, Otherwise, the post had no meaning, So the things a resisted 
his taking away from you, as I see it, was the right to be in charge of the 
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preparation for mobilization, and secondly, the right to control in the event 
of war, 

"Answer: Correct," 

Did you give that testimony? 

A Please, Mr. Justice, you are mixing together various things so far as 
time is concerned, The differences with Goering about this so-called 
Plenipotentiary for War Economy occurred in the winter 1936-1937; and the 
so-called last conversation with Goering which you have just mentioned took 
place in November 1937, I stated, I bel ieve in January 1937, that I was quite 
prepared to turn over the office and the activity as Plenipotentiary for War 
Economy to Goering. That can be found in the notes of the Jodl Diary, which 


have been frequently mentioned here. 


At that time the War Ministry, the Blomberg in particular, asked to keep 


me in the position as Plenipotentiary for War Economy, since I was the Minister 
of Economy,and as long as I wes the Minister of Economy. You can find the 
correspondence about that, which I think has already becn submitted by you to 
the Tribunal. 

Q Well, all right; I think the dates appear in your testimony. I am 
not concerned at the moment with the sequence of events, I am œncemed with 
the functions that you were quarreling over, end which you described in your 
interrogations. And the questions and answers which I read to you are correct; 
those are the answors you mde, are they not? 

A Yes, but I have to say the following. If you ask me about these 
different phases, it will give an entirely difforcnt picture if you don't 
separate the different periods, You cannot tke ovants of January and of 
November and put them togother and then ask me if that is correct. That is not 
correct, 

Q Wel, let's get what is wrong about this, if anything. 

When was your last conversation with Goering in which vou told him he 
would give orders to your succossor but not to you? 

A November 1937. 

Q Now, the question as to the duties of the job has nothing to co with 


relation to time, has it? That is, the Plenipotentiary for War, the disagreement 


iM. 
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between you and Goering, In order to mke it perfectly cloar, I will read 


this question and answer to you again, and I sm not concorned yith time, I am 


eoncerned with your description of the job. 


"Question: Lets o irto the duties of that job for a momont and see wha 
he was trying to take away from you. Now, there are only two possibilities, 
as it has been explained to me, If I am wrong, correct me, One would be the 
preparation for a mobilization, and the othcr would be the actuol taking 
charge of this in the event of war, Otherwise, the post had no meaning. 3o 


the things you resisted his taking away from you, as I sec it, was the right 


to be in charge of the preparation for mobilization, 
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and secondly, the right to control in the event of war," 

and you answered, "correct", did you not? 

A This difference-~- 

Q Can you answer me first as to whether you did give that answer 
to that question that it was correct” 

bi Yes, the minutes are correct. 


All right. 


All right, go ahead with your explanation, 


Q 
A But now please let me finish, 
Q 
A 


Yes. Now I wish to say that that difference between Goering 
and myself had absolutely nothing to do with the conversation of November, 
and that it was not exactly a difference of opinion between Goering and 
myself. 

That difference of opinion of which you read occurred in January 
of 1937, and it was not really a difference of opinion between Goering 
and myself, because I said right away, " You take over that office as 
Plenipotentiary for War Economy from me and turn it over to Goering." 

The War Winistry, von Blorberg, protested against this, not I, I was 
happy to turn over that office to Goering. 

Q Is there anything in writing about that, Dr. Sschacht? 

A Your documents which you have submitted here. I would like 
to ask my counsel to look for these documents and to present them during 
the re-examination, They have been submitted by the prosecution. 

Q Now, isn't it a fact that your controversy with Goering was 
a controversy of a personal character between you and him for control, 
and not a controversy as to the question of armament? You both wanted 
. to rearm as rapidly as possible. 

A That play with wrds as to whether it was personal or anything 
else, that I should not like to continue, I had had yn of opinion 
with Goering of factual nature, Now if you say whether it was armament, 
speed, or expense, I had great difficulties with Goering as far as opinions 
were concerned. I have never disputed that I wanted to rearm in order 


to gain equality for Germany, never, I wanted to rearm, Goering intended 
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to go further, and here is one difference which cannot be overlooked, 

Q Now I don’t want to play upon words, and if you say my refer- 
ence to it as a personal is a play upon words, you force me to go into 
what you told us about Goering. 

Is it not a fact that you told Major Tilley this? 

"Hitler I called an amoral type, but Goering I can only regard as 
immoral and criminal, By nature endowed with a certain bonhomie which 


he managed to exploit for his popularity,he was the most egocentric 


being imaginable. The assumption of political power was for him only 


a means for personal enrichment and personal good living. The success 

of others filled him with envy His greed knew no bounds. His predilect- 
ion for jewels, gold and finery was unimaginable, He knew no comradeship, 
Only so long as someone was useful to him was he friends with him, but 
only on the surface, 

"Goering's knowledge in all fields equalled zero, especially in the 
economic field, Of all the economic matters which Hitler entrusted to 
him in the autumn of 1936 he had not the faintest notion, though he 
created an immense official apparatus and misused his powers as lord of 
all economy most outrageously. In his personal appearance he was so 
theatrical that you could only compare him with Nero. A lady who had 
tea with his second wife reported that he appeared at this tea in a sort 
of Roman toga and sandal studded with jewels, his fingers bedecked with 
innumerable jeweled rings and generally covered with ornaments, his 
face painted and his lips rouged," 


Did you give that statement to Major Tilley? 
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A Yes. 

Q And you say you had no personal differences with Goering? 

A Mr. Justice, You ought not to coufuse the diffcrent-periods of tine. I founy 
out about these things later and not av the time of which you speak, That is the 
year 1936. 

Q Do you dispute the testimony of Gisevius that in 1935 he told you about 
Gocring's complicity tñ tho whole Gestapo set-up? 

A I have testified here that I knew avout the Gestapo system which Goering 
had installed. I said that I tried to intervene against ite I do not dispute that, 

Q But your friendship continucd, despite that knowledge, 

I have never entertained fricndship with Goering. 

Well -- 

I cannot -- it is quite impossible for me to refuse to work with him, es- 
pecially as long as I do not know exactly what kind of 2 man he is, 

Q All right. Let's take up foreign relations, about which you have made a 
good decal of complaint here, I think you have testified that in 1937 when you wer. 
Going cll of this rcarming you did not envisage any kind of a war, is that right? 

A That is not correct, what you just said, ur, Justice. In 1937 I did not do 
everything to rearm, but from, the fall of 1935, on, I did cvarything to put the 
brakes on armament. 

Q I refer you to your interrogation of the 16th of Octobcr, 1945, and ask 
whether you gave these answers to these questions: 

Q "Let merask you, f war did you cnvisage? 

A "Never. We might have buen attacked, invaded by somebody, but evon that I 
had not expected, 

Q "You had not expected, Did you & sect a possibility of a mobilization and 
concentration of economic forces in the event of war? 

A "In the event of an attack against Germany, certainly, 

Q "Now, putting your mind back to 1937, are you able to say what sort of an 

you were concurned with? 


"I don't know sir, 


"Did you have thoughts on that at the time? 


"No, never, 


"Did you then consider that the contingency of war in 1937 was so remote as 
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to be negligible? 


A "Yes, 


A "Yes, I have never thought of a conflict with Russias 

Did you give those answers? 

å Exactly the same that you find in this interrogation, I have said here 
before this Tribunal, 

Q Now, you testified that you tried to divert Hitler's plan which w-s to move 
and expand to the East -- you tried to divert his attention to colonics instead, 

A Yes, 

Q What colonics? You have never specified, 

A Our colonies, 

Q And where were they located? 

A I assume that you know that exactly as well as I do, 

I want to know what you were telling Hitler, not what I know. 

A Oh, what I told Hitler? I told Hitler we should try to get back a part of 
the colonies which belonged to us and the administration of which was taken away 
from us, so that we could work there, 

Q “hat colonies? 

A I was thinking especially of the African colonies, 

Q and those African colonies you would regard as esscntial to your plan for 


the future of Germany? 


4 


A Not those, but generally, colonial activity; and of course, first I Linited 


my requests for colonics; I could only limit my request for colonivs to our prop. 
Q And your property, as you call it, was the African colonics, 
Not I personally called them that, That is what the Treaty of Versailles 
then, 
Anywey you wish it, you wanted the colonies you are talking about, 


Yes, 


Q You considered that the possession and exploitation of colonics was 


for the sort of Germany you had in mind creating, 

A If you would like to replace the word "exploitation" by 'development" I 
believe there will be no misunderstahding, and so far I agree with you. 

Q Well, by "development" you mvan trading, and I suppose you expected to maki 


a profit out of trade, -8894- 
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A No, not only trade but developing the natural resources, that is to say, 


May 3-lM-RT-3-3 


the natural existing economic possibilities of the colonics, to have those 
developed, 

Q And it was your proposal that Germany should become reliant on those : 
colonies instead of relying on cxpansion to the East. 

A Evry move of expansion within the European continent was viewed by me as 
complete nonsense, 

Q But you agreed with Hitler that expansion, cither colonial or to the Tast, 
was a necessary condition of the kind of Germany you wanted to create, 

A No, that I have never said, I told him it was insanity to undurtake any- 
thing toward the East; only colonial development was the solution, 


Q 


G 


And you proposed as a matter of policy that Germany's development should 
depend on colonies, as to which there was no overland trade route with Germany : 
and which you knew would require naval power to protect? 
A I don't think that -- how do you get that idea? 
You don't get to Africa overland; you have to go by water at somo point. 
You can go by air. 
You were thinking only of air developments? 
No, no. I think of ships also. 
Yes. and Germany was not then a naval power. 
I believe we had a merchant marine which was quite considcrable. 
Did your colonial plan involve rearmament by way of making Germany 
to protect the trade routes to the colonies you wire proposing? 
Not in the icast. 
Then your plan was to leave the trade route unprotected? 
Oh, no. I believed that international law would be sufficient protcction. 
Well, that is what you disagreed with Hitler about. 
About that we never spoke, 


Well, in any event he rejected your plan for colonia 
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developments, 

A Oh, nose I have explained here that he gave me the order in 
Summer, 1936, upon my request to take up these colonial matters. 

Q “id you not give these angwers in your interrogation, Dr, 
Schacht? 

"Question: In other words, at the time of your talks with Hitler, in 
1931 and 1932, concerning eclontal policy, youdid not find him, shall we 
say, enthusiastia, about the possibility? 

"Answer: Not enthusiastic, and not very much interestad, 

"Question: But he expressed to you what his views were alternatively 
to the possibility of obtaining colonies? 

"Answer: Noy we didn't go into other alternatives." 

Did yom give those answers? 

A Certainly, 

Q Now, after the Fritsch affair, t least, you knew that Hitler 
was not intent upon preserving the peace of burope by all possible means, 

A Yes, I had my doubts, 

Q And after the Austrian anschluss you knew that the Wehrmacht 
was an important factor in his Eastern policy, 

A Well, one may express it that way, I don't know exactly what 
you mean by it, 

Q Well, don't answer anything if you don't know what I mean, 
because we will make it clear as we go along, Except for the suggestion 
of eolonies you proposed no other alternative to his plan of expansion 
to the East, 

A Noe 

Q Never at any Cabinet meeting or elsewhere did you propos¢ any 
alternative, 

A NO» 

Q Now, as to the move into Austria, I think you gave these 
answers 3 

"Questions Actually Hitler did not use the precise method that you say 
you favored? 


"Answers Not at all 
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"Questions 
"Answers 
"Questions 


"Answers 


NN 


“id you favor the method that he did employ? 
Not at al], sir, 
What was there in his method that you didn't like? 


Oh, it was simply overrunning, just taking, the Austrians 


over the head == or what do you call it? It was force, and I have never 


been in favor of such force," 


Did you give those answers? 


A Yes. 
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Qe Now, you have made considerable complaint here that forcigners didn't 
come to your support at various times in your efforts to block Hitler, have 
you not? 

A. Certainly. 

Qe You knew at the time of the Austrian Anschluss the attitude of the 
United States towards the Nazi regime, didn't you, as expressed by President 
Roosevelt? 

A. Yes. 

Qe And you knew of his speech suggesting that the Nazi menace ought to 
be quarantined to prevent its sprend? 

Ae T don't remember, but I most certainly must have road it at that time, 
If that speech was published in Germany, then I must havo read ite 

Q. Goebbels let loose a campaign of attack on the President as a result 
of it, didn't he? 

Ae I assume that I read ite 

matter of fact, you jointed in the attack on foreigners who 
were criticizing the methods, didn't you? 

Ae When and where? Which attack? 

Qe All right. Aftor the Austrian Anschluss, when force was used, wit 
your disapproval, you immediately went in and took over the Austrial National 
Bank, didn't you? 

That was my duty. 

Yese Yell, you did it, 

Of course. 

And you liquidated it for the account of the Reich, 
Not liquidated; T merged ite 

All right. 

Amalgomited. 

Amalgamated it. And you took over the perscrnel,. 
Everything. 

‘Se And the decree doing so was signed by you, 


Certainly. 
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Yes. And you called the employees together on the 21st day of March 


Yese 
And made a speech to theme 
Yese 
And did you use this lenguage among others -- 
Certainlye 
Well, you haven't hoard it yete 
Yes, we heard it during the case the Prosecutione 
Well, I would like to quote some of it to you and remind you of ite 
"I think it is quite useful if we recall these things to our mind in 
order to expose all the sanctimonious hypocrisy exuding from the foreign press. 
Thank God, these things could after all not hinder the great German people on 
their way, for Adolf Hitler has created a communion of German will and German 
thought; he helsterod it up with the newly strengthened Wehrmacht, and he then 
finally gave the external form to the inner union between Germany and Austria. 
"T am known for sometimes expressing thoughts which give offense and there 
Iwould not like to depart from this 
"Hilarity" is noted at that point in your speech. 
"I know that there are even here in this country a few people -e I believe 


they are not too numerous = who find fault with the events of the last few 


goal and it should be ssid all 


dayse But nobody, I believe, doubts the g u 
gramblers that you can't satisfy everybodye One person says he would have done 
it maybe in one way, but tho remarkable thing is that they did not do it" =- 
and in parentheses there appears the word "hilarity". Continuing with your 
specch,” =-=- that it was only done by our Adolf Hitler (Long continued applause) 
and if there is still something left to be improved, then those grumblers 
should try to bring about these improvements from the German Reich and within 
the Germon community, but not to disturb it from without." 

Did you use that language? 


À V- 
die +O8Se 


Qe In other words, you publicly ridiculed those who were complaining of 


the methods, didn't you? 
-3899— 
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Ae If that's the way you see ite 

Qe Then, you also, in addressing the personnel of the Austrian National 
Bank which you were taking over, said this: 

"I consider it completely impossible that even a single person will find 
his future with us who is not wholeheartedly for Adolf Hitler. (Strong continues 
applause; shouts of Sieg Heil)" 

Continuing with the specchs 

"Whoever does not do so had better withdraw from our circle of his own 
accord. (Stormy applause)." 

Is that what happened? 

Ae Yes, they all agreed. 

Qe Now, had the Reichsbank, before 1933 and 1934, been a political 
institution? 

Ae Noe 

Qe Had politics heen in the Reichsbank? 

Ae Never. 


Q. Well, on this day, speaking to its employees, you said this, did you 


cease to be its manager. (Heavy, protracted applause)" 


Via 


that happen? 
Yes. 


Now, you have said that you never took the onth to Hitler. 


if this is what you, as head of the Reichsbank, required of 
employees who you were taking over in Austria, and I quote: 

"Now I shall ask you to risee (The audience rises.) Today we pledge 
allegiance to the great Reichsbank family, to the great German community; we 
pledge allegiance to our newly arisen, powerful Grenter German Reich, and we 
sum up all these sentiments in the allegiance to the man who has brought about 
all this transformation. I ask you to raise your hands and to repeat after mes 


"I swear that I will be faithful and obedient to the Fuchrer of the German 
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Reich and the German people, Adolf Hitler, and will perform my duties con- 
scientiously and selflessly. (The audience takes the pledge with uplifted 
handse) 

"You have taken this pledgee A scoundrel he who breaks ite To our 
Fuchrer a triple 'Sieg Heil'." 

Is that a corgect representation of what took place? 

4. The oath was the required civil service oath and it was quite accordin 
to that which I said yesterday, that the oath was given to the head of the 
state, as I explained before. "We stand united for the German people" -= I 
don't know exacsly what the expression wos, just the same thing you said in 
that onthe 

Q. I have referred to ECe297, United States Exhibit €32 in the course of 


this. That is the exhibit I have been using. 


So you say that was to an impersonal head of state and not to Adolf 


Hitler? 

One cannot take a visible onth to an idea. Therefore, one has 
to use a person. But I said yesterday that I didinot take an oath on Ebert 
or Hindenburg or the Kaiser personally, tut on the head of state as represente 
tive of the people. 

Qe You told your employees that all of the sentiments of this oath were 
summed up in the allegiance to the man, didn't you? 

A, Noe 

Qe Isn't that what you said? 

A. Noe Don't you want to read it again? It does not mean the man, but 
the leadere That is the head of the statce 

Qe Well, no mitter what you took the oath to += 

A. (Interposing) Excuse mee There is a pregt differencée 

Qe Well, we'll get to thate Whatever you took the oath to, you were 
breaking it at the very time, were you not? 

4, No. I never broke the oath to this man as representative of the 
German people, but I broke the oath when I found out that that man was a 


criminale M 
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Qe When you plotted to cause his death? 


Ae Yese 


Q. Do you want to explain to the Tribunal how you could cause the death 


of à”olf Hitler without also causing the death of the head of the German State? 


4. There is no difference, because unfortunately that man was the head 
fo the German nation. 

Qe You say you never broke the oath? 

A. I don't know what you want to express by thate Certainly I did not 
kcep the oath which I took to Hitler, because Hitler himself was a criminal whc 
did not keep his wrd, and there was no other head of states I don't know what 
you want to say, but I did not keep my oath to him and I am proud of it. 

Qe So you were administering to your employees an oath which at that 
moment you were breaking and intending to break? 

Ae Again you confuse different periods of time. That was during a time 
im March '38 when, as you have heard before, I still had my dounts, and there- 
fore it was not clear in my mind just exactly what kind of a man Hitler was. 
Only when in the course of 1938 I found out that Hitler was eventually walking 
into a war, did I break the onthe 

When did you gind him walking into a war? 

A, When, in the course of the year 1938, by and by, judging from the 
events, I could assume that eventually Hitler wovld steer into a war, that is 
to say, intentionally. Then only did I break my onthe 

Qe Well, you stated yesterday that you started to savotage the government 
in 1936 and '37, 

Yes, bocause I did not want excessive armament. 
Yes. And you ware administering e= 
(Intcrposing) Excuse me, Because I did not want excessive armament. 

Qe And we find you administering an oath to the employees to be faithful 
and obedient. 

Now, I ask you if you didn't make this statement in interrogation: 

"Question: But you make this statement at the end of the oath, after 


everybody had raised his hand and made his oath. Dia you way the following, 
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"You have expressed this oathe A bad fellow who breaks itẹ'? 

"Answers Yes, I agree to that and I must say that'I myself broke ite 

"Question: Do you also say that at the time that you urged this upon 
the audience that you already wore breaking it? 

"Answer: I am sorry to say that internally I was very shaken in my 
loyalty already at that time, but I hoped that things would turn out well 


at the end." 
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A Iam glad that you quote this. I am glad thst you have 
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quoted that because it confirmed clearly what I have just said; 
that I was in a state of doubt and that I still had somo hope 
that cverything would como out all right; that is to say, that 
Hitler would dovelop into the right diroction, so it confirms 
exactly what I have just said. 
Q Well, I am sure wo went to be helpful to each other, Dr. 
Schacht. 
A I am convinesd that both of us are trying to find the 
truth, Mr. Justice. 
Q Now, you remained in the Reichsbank after this Anschluss, 
of course? 
A Yes. 
Q And you romained there until January 1939, if that is 
the date? 
A Yes. 
Q Now, arter this Anschluss, tho MEFO bills which had 
been issued began to become due, didn't they, in 1938 and 1939? 
A No, the MEFO bills are -= the first MEFO bills must have 
been due at the earliest in June 1939. They only had been 
issued for five years and I assume that the first of these notes 
were issucd in the Spring of 1934, so that the first one became 
due in the Spring of 1939. 
Q Well, this is the question and answer. You correct 
me if I am wrong. 
"Q Well, did you in the Reichsbank utilize funds 
‘which were available? Let mo put it this way: As these 
MEFO bills became duc, what did you do about them? 


"A I asked the Minister of Finance whether he could 


ropay thom, because aftor five years ho'had to repay then, 


some in 1938 or 1939, I think. The first MEFO bills would 
have come to repayment and of course he said 'I can'tt," 
You had that conversation with the Finance Minister while you 


were still president of the Reichsbank? 
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A Mr. Justice, you can be sure that you will understand 


3 May-M-LJG-5-2 


that from the entire financial problem, we became worried as to 
whether we would get our bills paid or not; that is, our bonds, 
and I have explained to the Tribunal already .that in the second 
half of the year 1938, the Finance Minister got into difficulties 
and he came to me in order to borrow funds; therofore, I told him 
"Listen, in what kind of a situation did you get? You will soon 

ave to repay the first M&FO bills to us. Aren't you prepared 
for that?" And, now, it turned gut that was in the Fall of 1938 
that the Reich Finance Minister had not mde any preparations in 
order to meet the payment of the MEFO bills and that, in the Fall 
of 1938, made the connection between the Reich Finance Minister and 
the Reichsbank extremely difficult. 

Q Now, taxes didn't yield any sufficicnt revenue to dis- 
charge those bills, did it? 

A Y es; I have explained yesterday already that risk 
which was in the MEFO bills, which I had admitted from the very 
beginning, that that was not really a risk connected with a 
reasonable finance policy; that is, from the year 1938, one would 
have not continued to arm and make unnecessary expenses but if, 
ETEY one would have used money reccived from bonds and taxes 
for the repayment of the MEFO bills. 

) All I am asking you at the present moment, Dr. Schacht, 
is that these bills could not. be paid out of the revenue from 
taxes, 

A Sure, yes, yes. 

Q They could have? 

A Of course, of course, that was the beginning of that, 
but they were not repaid, but the money was used to continue 
rearming. May I say one more thing to explain it to you bettor 
and to inform you botter? 

Q I am not concerned ebout the financing, I am merely 
concerned with what kind of mess you were in. 


A Yes. 
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Q 
A Shortly. 
Q 


They were shortly to mature? 
Yes, but they could have been paid. That is a mistake 
if you say that they could not bo paid. 
Q Well, they couldn't be paid out of the current year's 
taxes, could thoy? 
A Yes, indecd. You ere not interested and don't want me 
to tell you, but I am quite ready to explain it. 
Q Well, you have explained it pretty well to us. 
A You have just told me you were not interested. 
Q Your subscriptions to the Fourth Reich Loan of 1938 
had produced unsatisfactory results, hadn't they? 
A No, very little success. The capital market was not 
good. 
Q And you have reported on the loan that there had been 
a shortege in the public subscription? 
Q And the result had been unsatisfactory? 
A Yese 
Now, aid you not make this answer to the intorrogator's 
question: 

"O But I am asking you whether during that period 
fron tho Ist of April 1938 to January 1939, you did not’ 
continue to finance armaments? 

"A Sir, either these MEFO bills had to be refunded 

by the Reich, which they could not.because the Reich had 

no money to do it, and I couldn't procure any money for 

refunding because that should have come from taxes or loans, 

so I had to continue to carry these MEFO bills and that, of 

course, I continucd." 
Did you give that answer? 

A Yes, that is quite in order bocause the Finance Minister 
aid not have the funds for repayment of the MEFO bills. He didn't 
use thom for that purpose but 
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for rearmanents, If he had used this means to pay the MEFO bills, everything 
would have been all right, 
And you carried the MEFO bills which ict him use current revenues to 
continue the plans of rearmanent after 1938, didn't you? 

A Me. Justice, since Iwas like that, a Jarge part of the MEFO bills was 
already in the open market, the money market and capital market., If that 
arket, now, from the part of the governuent was too heavily taxed, when the 
people brought the MEFO bilis to the Reichsbank and tic Reichsbank had promised 
to cash them, that was the great obstruction to my policies bz; the policy of 
the Reich Finance Minister, which was based on the fact that the Reich Finance 
Minister financed armament instead, as .d promised to cash the MEFO bills. 

Q Now, it was under those circumstances that you took a position which 
would result in your retirement from the Reichsbank? 

A Yes, 

Q Now, we come to Czechoslovakia, Did you favor the policy of acquiring 
cne Sudetenland by threat of resort to arms? 

A No, 

Q I think you characterized the manmmer in which the Sudetenland was 
acquired as wrong and rayrchensible. 

A I don't know when I could have done that. I said tht the Allied 
politics made the donation of the Sudetenland to Hitler, whereas I always hed 
expected that the Sudeten Germans would get autonomy, 

Q Then you approved of Hitler's policy in handling the Sudetenland 


situation? Is that what you want to be understood as saying 


never known thet Hitler, beyond the autonomy, demanded 


Your only criticism of the Czechoslovakian situation relates to the 
A lics, as Í understand you? 
A No, that also applies to the Caechs end maybe the Germans; I don't 


know; I certainly don't want to be the judge here, 


Q Well, on the i6th of October 1945, in Exhibit US 636, I ask if you 


didn't make these replies to questions: 
"Q Now, I am coming back to the mrch against Czechoslovakia which 
resulted in the appeasement policy in Munich eand the cession of the 


Sudetenland to the Reich, 
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"A Yes. 

"Q Did you at that time favor the policy of accuiring the 
Sudetenland? 

"A No, 

"Q Did you fevor at that time the policy of threatening or 
menacing the Czechs by force of arms, so as to acquire the Sudetenland? 

"A No, certainly not. 

did it strike you at that time or did it core to 
your consciousness that the means vhich Hitler was using for threatening 
the Czechs, was the Wehrmacht and the armament industry? 

"A He could not have done it without the Wehrmacht," 
Did you give those answers? 
A Yes, 
Continuing: 
"Q Did you consi 
question, wrong or reprehensibie? 
Yes. 
You did? 
"À 
"9 rd did you have a feeling at that time, looking t 
evunts that had proceeded and in your om participation in them, that this 
threat against Czechoslovakia was at least 
in part an army of your own creation? Did that ever strike you? 


"A I cannot deny that, sir," 


& Certainly note 


Q But here again, you turned to help Hitler once he md been successful 
with it, didn't you? 

A How can you say such a thing? I could not know, I did not know that 
Hitler would need the arny in order to threaten other nations. 

Q After he had done it, you turned in and took over the Czech bank P 
didn't you? 

A Of course. 

Q You followed to clean up economically just so far as Hitler got the 


territory, didn't you? 
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A 


But excuse me. He did not take it with violence, The Allies have 


given it to him, That had all been set led peacefully, 


Q 


Well, we have your testimony on the part the Wehrmacht played in it 


and what part you played in the Wehrmacht. 


A 


Q 


Vv 3 


Yes, of course, I never disputed that. 
3 3 £ 


No, What I mean is this, referring to your interrogation of the 17th 


of October. 


"© Now, after the SudetenLand was taken over by the Munich 
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agreement, did you as president of the Reichsbank co anything about the 


Sudcten territory? 


"A I think we took over the affiliations of th 


issue. 
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Q And you also arranged for the currency conversation, did you not? 

A Yese 

Q That is what you did after this wrong reprehensible act had been committe 
by Hitler, didn't you? 

A It is not a wrong and reprehensible act of Hitler. He didn't commit any 
such act but Hitler, in the way of contract, has received the Sudeten German area 
and, of course, the currency and the institute which issued the currency had to 
be amalgamated with German institutions, There is no possibility to speak of in- 
justice. I cannot believe that the Allies would have put their signature to an 
injustice, 

Q So you think that everything up to Munich was all right? 

A No. I am certainly of different opinions; there was much injustice. 

Q Were you in the Court when Goering testifies as to his threat to bomb 
Prague "the beautiful City of Prague"? 

Thanks to your invitation, I 
you approved that 
Wehrmacht? 

A I disapproved, disapproved under all circumstances, 

Q You didn't think that was right dealing, then? 

A No, no, that was an atrocious thing. 

Q Well, we found something we agree on, Doctor. You knew of the invasion 
of Poland? 

A tes. 

As an unqualified of aggression on Hitler's part? 
Absolutely. 

The same was true of the invasion of Luxembourg? 
Absolutely. 

And iof Holland? 

Absolutely. 

And of Denmark? 

Absolutely. 

And of Norway? 


Absolutely, 
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And of Yugoslavia? 
Absolutely. 
Anduof*Rissia? 


5) 


Absolutely, sir; and Norway and Belgium, which you left out, 

Q Yos; well, I got to the end of my paper. The entire course was a cours, 
of aggression? 

absolutely, to be condemned, 

Q ånd the success of that aggression at evcry step was due to the Wehr- 

macht which you had so much to do with creating? 
JACKSON: wy I intend to take up another subject, It is al- 

most time to recess. 


THE PRESIDENT e will recess now. 


A recess was taken) 
(2 


THE MARSHAL: If it please the Tribunal, the report is made that defendant 
von Neurath is absent, 
BY Mr., JUSTICE JACKSON: 

Q Dre Schacht, in your direct testimony you made reference to a filn, 
which was taken an exhibited in Germany fi propaganda purposes, of your demeanor 
on the occ: n of Hitler's ret 

A May I correct that? did not speak about this filn, but my counsel; 
and that it was used for propaganda pu poses has not veen mentioned here, My 
lawyer merely said that it had en displayed during a newreel presentation.There- 
fore it probably ran for about one week. 

STICE JACKSON: I will ask to exhibit that film to the Tribunal, It is 
a very brief film, and the movement in it is very rapid, There is very little of 
translation involved in it, but the Speed of it is such that for myself I had to 
See it twice in order to really se 

Do you want to 

STICE JaCKSON: I would like to put it on now, It will take only a mo- 
ment, and Dre Schacht should be placed where he can see it, for I want to ask him 
some questions and particularly I may ask you to identify the persons in it,I 
will ask,if Imay, to have it shown twice so that you may be able to see it nore. 


EH iE PRESIDENT: Certainly, 


(At this point the film referred to by Mr. Justice Jackson was shown, ) 
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MRe JUSTICE JACKSON: I think that I, in mentioning this exhibit, which 
I wish to offer in evidence, spoke of it as a "propaganda film", That was 
not the language of Dre Dixe Dre Dix described it as a "weekly newsreel" 
and as a "weekly film." 


Q While our memory is fresh about that, wll you tell the Court as 


many of the defendants as you recognized present in that picture? 


A Looking at this short film, I could not recognize everybody who 
was theree However, I should assume that almost all of themwere present. 
That is from my memory, not from this film. Either following Hitler or 
among those who received hime 

Q While you were still President of the Reichsbank and after the 
action in taking over the Czechoslovakian Bank, you made a speech, did you 
not, on 29 November 1938? 

A Yese 

MRe JUSTICE JACKSON: It is document EC 611, US 622. I am advised 
that the film became USA Exhibit 835, and before I pass from it, I would 
like to offer the statement as to the personality of Hermann Goering, which 
is US document 3936 PS, 2s US Exhibit 836. 

Q In this speech of 29 November 1938, Dr. Schacht, if I am correctly 
informed =- and by the way, it was a public speech was it not? 

A Inasmuch as it was made beroze the German Academy, it was absolutely 
publics If it passed the censorship. i robably was mentioned in the 
paperse It was publiz: anyones could have Lissencd to TE e 

Q You used this language, did you not; 

"It ispossibie that no bank of issue in peace times carried on 
such a daring credit policy as the Reichsbank since the seizure of power by 
Netional Socialism. With tho aic of this credit policy, however, Germany 
created an armament second to none, and this armament in turn made possible 
the results of our policy." 

Is that correct? 

A That is absolutely correct, and I was very much surprised. Please 
let me finish. I was very much surprised that it was necessary to do this in 
order to get justice in the world, 


Q The taking over of Czechoslovakia representing your idea of justice? 


NA 
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å I have already told you that Germany did né take over Czechoslovakia 
but that that country was presented to Germany by the Allies on a trade. 

Q are yau now saying that that was an act of justice, or are you cone 
demning it? I can not get your position, Doctor. Will you just tell us 
were you for it; are you for it today, or against it? 

A Will you please tellme again what I am for or what I am against? 

Q The taking over of the Sudetenland by the method by which it was 
done e 

is I can not amswer your question forthis reason: That it was not a 
taking overs it was a present. If some one gives me a present, such as this, 
I accept it gratefully. 

Q Even t hough it doesn't belong to them to give? 

A Well, of course, that is up to the donor. They must judge that. 

Q Though it was taken at the point of a gun, you would still accept 
the gift? 

f No, it was not taken at the point of a gune 

Q Well, we will pass on to your speech. Did you say also: 

"Instead of a weak and vacillating governm nt, a single, purposeful, 
energetic personality is ruling today. That is the great miracle which has 
actually happened in Germany and which has had it s effect on all field s 
of life and not least’in that of economy enc Laaa bêre ia no Jerman 
financial miracle. There is only the miracle of the roawaxening of German 
national consciousness and German discipline and we cwe this miracle to our 
Fuehrer Adolf Hitler." 

Did you say thst? 

Certainly. That was my great surprise. 

4s Minister without Portfolio, what did your Ministry consist of? 

Nothing. 

What employees did you have? 

One female secretary. 

What space did you occupy? 

Two or three rooms in my own apartment, which I had fumnished as 


office roomse 
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Q So the governnent did not even furnish you an office? 

A Yes, they paid me a rental for those rooms. 

Q Oh, and whom did you meet with as Minister without 
Portfolio? 

A I do not understand. Whom was I supposed to have met? 

Q Did you have any mectings? Did you have any official 
meetings to attend? 

A I have stated here repeatedly that after my retirement 
from the Reichsbank, I never had a single meeting or conference 
at all, official or otherwise. 

Q Did anybody report to you, or did you report to anybody? 

A No, nobody reported to me, and I did not have to report 
to anybody else. 

Q Then I teke it that you had no duties whatever in this 
position? 

A Absolutely correct. 

Q And you were Minister without Portfolio, however, at 
the time that Hitler came back from France, and you attended the 
reception for him at the railway station? 


A Right. 


Q And went to the Reichstag to hear his speech? 


Yes. 

Q Now, notwithstanding your removal as President of the 
Reichsbank, the government continued to pay you your full -salary . 
until the ond of 1942, did it not: 

A I stated yesterday that that is not correct. JI received 
my salary from the Reichsbank, which was due to me by contract. 

A ministerial salary was not paid to me. I believe that as — 
Minister I received certain representative funds. However, I 
did not receive a salary as Ministor. 

Q Well, I will return to your intcrrogation of 9 Octobor 
1945 and ask you whether you gave these answers to these questions 
on that interrogation: 


“Question: What salary did you reccive as Minister without 
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Portfolio? 

"Answer; I could not tell you exactly. I think it was 
Some 24,000 marks-~20,000 or 24,000 marks. I can not tell you 
exactly, but it was accounted on the salary and afterwards on the 
pension I got from the Reichsbank so I was not paid twice. 

"Question: In other words, the salary that you reccived as 
Minister without Portfolio during the period you were also Presi- 
dent of the Reichsbank was deducted from the Roichsbank? 

"Answer; Yes. 

"Question: However, after you severed your connection with 
the Reichsbank in January 1939, did you reccive the whole salary? 

“Answer: I received the whole salary because my contract 
was Still running until the end of 1942, 

"Question: So you received a full salary until tho end of 
1942? 

"Answer; Full salary and no extra salary, but from the first 
of January 1942 I got my pension from the Reichsbank, and again 
the salary of the Ministry was deducted from that, or vice versa. 
Which was higher, I do not know; I got a 30,000 mark’ pension from 
ene Reichsbank." 

And on 11 July 1945 at Ruskin, you were questioned and gave 
answers as follows; 

"Question: What was tho dete of your contract? 

“Answer: 1937. From Merch 17, 1939, 1940, 1941, 1942. 

Four years. Four ycars contract. 
"Question; You wore really then given a four year appoint- 


ment? 


"Answer: That is what I told you. After 1942 I gota 


pension from the Reichsbank, 
i "Question: What was the amount of your salary and all other 
income from the Reichsbank? 

“Answer: All the income from the Reichsbank, including my 
fees for representation, amount to 60,000 marks a year, and the 


pension is 24,000.. Y ou sco, I had a short contract but a high 
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pension, As Reichsminister without Portfolio, I had another, I 


think also 20,000 or 24,000 marks." 


Now, is that correct? 
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A The salaries on pper aro not correctly cited hore. I have claimed 
thoro that I was only paid by one sourcoe I have beon asked, "What. salary i 
did you rocoive as Reich Ministor?™ I have stated thate Howevor, I never 
received it. It was meroly deducted from my Reichsbank salarye ind a pension, 
as I see it here, is quoted wronglye In ono caso I believe I had 24,000 
marks pension, whilo it was said hore that it was 36,000 marks, In my own 
money affairs I am not as correct as I am with my official money affarse 
However, I have beon paid only once, and that is mainly by the Roichsbank, ond 
that also has not been stated corrostly, and that was not until the od 
of '42, tho ond of ime of "42, that my contract was terminated, Thon the 
‘ponsion began and this pension also was paid only once. How thoso two, that 
is the ilinistry arc. Roichsbank, sot off those amounts against cach other is 
unknown to me. 

Q Well, you were entitloc, to a salary and a pension, both, and one was 
offset against the other; is that what you mean? 

A Yes. 

Q And that arrangoment continued as long as you were a part of the 
regine ? 

& That is still in oxistonce today, It has nothing to do with th 
regimos I hope that I will still roccive my pension; how else could I pay 
my cxponses? 

Q Wells thoy nay not bo vory heavy, Doctor, 

Whon Goneral Book rosimmoc, ho askoj you to resign? 

THE PRESIDENT: Just a minute, it is quite unnecessary for anyone 
presont in Court to show their amùsonont by lauchter. 
BY MR. JiISTICR JACKSON; 

Q (Continuing) Wero you askod to xosign when Goucral Beck resigned? 

i No, he didn't say that, 

Q Have you in mind the testimony given by Gisevius here? 

i Yes, It was an error by Gisevius. 

Q Oh, well, at any event, when General Bock resignod, it was called 
sharply to your attention? 
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A He paid me a visit and told me about it a few days before his 
retirement. I assume that was about the end of fugust or the beginning of 
September of tho year of 1938, 

Q ind you say that no proposal was made to you at that timo that you 


should resign along with Beck? 


A No, nothing was said about thate Beck saw me in my room and he 


never mentioned anything of this sort, and we nover debated ite 

Q Did it evor occur to you that a resignation would be the propriate 
way of expressing your protest against those things which you now say you 
disapprove? 

A Wo, I assume that a resignation would not have been the means to 
put through those things which have to be done and I regretted it very much 
that Beck retired. ‘Those things which happened were caused by an ontirely 
false policy. This policy was partly forced upon use We did not handle it 
properly, In February Nourathws dismissed. In fall Beck stepped oute 
In January, 1939, I. was dismissod, It was alwaysone after the other who 
was thrown out, if it had been possiblo, In our group, if I may spoak of a 
group, what wo had hoped for and oxpectcd, that is to undertake s, common 
action , would have been an oxcelient things However, thosc individual 
retirements had no use whatsoovors at loast they had no SUCCOSS¢ 

0 You felt that Beck should have stayod ct his post and be disloyal 
to the hoad of state? 

A =Absolutcly. 

Q dnc, in all evonts, you continuod in every public way throughout 
the poriod until the fall of Franco to hold yourself out as a part of tho 
geovernmont and a part of the rogime, didn't you? 

A “Well, I nover have considered myself apart of the regimo because 
I was against ite Howover, of courso, I also, beginning in fall of 1938, 
worked towards my own retirement, as soon as I recognized that Hitler did 


not stop tho rearmament but continued it, and my own inabilityto act against it 
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Q Well, when did you start working towards your own retirement? 

A ~ardon mos I did not got yous 

Q When did you start working towards your own retirement from all 
officc? 

Aftor Munich and after wo had realized that a disarmamont or a 
stopping of roarmament by Hitler was not to be expected by us, that we 
could not prevent a continuation of tho rearmamont, that is whon wo 
started within our circlo of tho diroctorate of the Reichsbank to talk 


about this question and to formulate plans that a course of continued 


rearmament was nothing for us to be connoctod with; that is the last 


quartcr of the yoar 1938, 
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Q And all of these events of which you disapproved never were of 
sufficient consequence to cause you to resign and withhold a further use of 
your name from this regime? 

A Until then I had stillmintained the hope that things would turn 
towards the better and, consequently, I accepted all the disadvantages which 
were connected with my remining in office, even the danger that some day I 
would be judged, as it is happening today, 

Q You continued to allow your name to be used at home and abroad 


despite your disapproval, as you say, of the invasion of Poland? 


A I have never been asked whether + permitted this, and I have 


never given that permission, 

Q You knew perfectly well, did you not, that your name meant a great 
deal to this group at any time, and that you were one of the only men in that 
group who had any standing abroad? 

A The first which you mentioned I already accepted yesterday from 
you as a complimente The second, I believe, is not corrcct. I believe that 
several other members of the regime also had a standing in foreign countries, 
among whom also were a few who are sitting with me in the prisoner's dock. 

Q Any foreign observer, who read affairs in Germany, would have 
obtained the understanding that you were supporting the regime continuously 
until you were deprived of the office of minister without portfolio, would 
they not? 

A That is absolutely incorrecte As I have stated yesterday 
repeatedly and also during my direct examination, I have always been mentioned 
in foreign broadcasts as a man who is an onemy of the system and all my 
friends and acquaintances in forcign countries, and there were very many 
of those, knew that I was against this sytem and worked against ite And if 
any journalist could be mentioned to me today who did not know ths, then he 
does not know his business. 

Q Oh, you refer to the letter which you wrote to the New York 
banker Leon== 

A Leon Frazier. 

Q Now, at the time you sent that lettcr to Switzerland, there was a 


diplomatic representative of the United States in Berlin, was there not? 
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A Yese 
Q And you knew he had the pouch communique at least once a week 


and usually once a day with Washington? 


A Yese I didn't know it, but I assumed ite 


Q And, if you wanted to communicate with the Government of the 
United States or with an official of the United States, you might have 
communicated through the regular channels? 

A I did not desire to negotiate with the American Government nor with 
an American officiale I merely desired to reestablish my connection with a 
friend who had invited me in January to come to the United States, and I make 
reference to this previous correspondence between himand me in Januarye 

A That disposes of the Frazier matter thene 

Now, Dre Schacht, while you were minister without portfolio aggressivo 
wars were instituted, according to your testimony, against Poland, against 
Denmark and Norway in April of 190, against Holland and Belgium in May of 
19,0; in June there was the French armistice and surrender; in September of 
1940, there was the German-Bapanese=Italian Tripartite Pact; in Apri of 1941, 
there was an attack on Jugoslavia and Greece, which you were say were 
aggressive; in June of 1940 there was the invasion of Soviet Russia, which 
you say was aggressive; on December the 7th, 191, Japan attacked Pearl 
Harbor, and after the attack declared war on the United States; on the 8th 
of December, 191, the United States declared on Japan, but not on Germany; 
on December the llth, 191, Germany and Italy declared war on the United 
States; and all these things happened in the foreign field and you kept your 
position as minister without portfolio under the Hitler Governnent, didn't 
you? 

A Mr. Justice -= 

Q Isn't that a fact? 

44 Yes, and I wish to add something to thise Dozens of witnesses 
who have testified here, and from myself you have heard again and again 
that it was absolutely impossible unilaterally to retire from an office 
because, if I have been put in as a minister by the head of a government, I 
can only retire over his signature. You have also heard that at various 
times I attempted to rid myself of this ministerial office. Besides the 


witnesses! testimony, I can bring you testimony from others, including 
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ans, that it was well known that Hitler did not permit anyone to retire 
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from » s * > > 
an office Without his permission. And now you accuse me that I remained, 


I did i 
not oer for my pheasuree I remained because there was no other 


possibility for me than with a tremendous crash to retire from the ministry, 
and this crash I tried to bring about almost every day until, finally in 

d: 

anuary 1943, I succeeded to do that and then to disappear from my office 


under certain danger to my life. 
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Q Wéll, I'll deal with your explanation later. I am 

now getting the factse 

You didn't have an open break with Hitler so that you were 
not entirely out g office there after the German offensive broke 
down in Russia and the German armies were in retreat, and after 
the allies landed in Africa, didn't you? 

A A letter by which I brought about the last successful 
crash is dated November 30, 1942. The crash and its success 
is dated January 21, 1943, because Hitler and Goering and some 
other people who had to deal with it needed seven weeks to make 
up their minds about the consequence of my actions. 

Q Then, by your letter, it plainly shows that you thought 
the ship was sinking, wasn't it, or was lost? 

A My oral and written declarations from many previous 
times have elready shown this. You have also already spoken 
about this. I have mentioned my rights to Ribbentrop and Funk 
I have given a number of descriptions here which prove thet I 
never believed in the possibility of a German victory abt any 
time. My disappearance from my office has nothing to do with 
these questions at all. 

Q Now, Boia, you were remaining as Minister 
without portfolio because you thought it might be dengerous to 
resign. You were encouraging the generals in.the Army to- 
commit treason against the head of the State, were you not? 


A 


Yes, and I would like to make an additional explanatio! 
to this. It was not because of the threatening danger to my 
life. For myself I was not afraid of danger to my life because 
my life had been endangered since 1937 on I had been in constent 
danger of my life and I was exposed to the whim of the Party ap 
of the head of the Party. | 

‘Your question that I tried to turn a number of generels to 


treason against the head of the state I answer with the word yes 


Q And you also tried to get assassins to assassinate 
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Hitler, did you not? 

A In the year of 1938 when the first attempt was made 
by me, I did not think of an assassination of Hitler. However, 
I must admit that later I said if} it could be done any other way, 
we will have to kill him. 

Q Did you say “I will have to kill him" or did you say 
“Somebody else will have to kill him?" 

A If I had had the opportunity I would have killed him 
myself. Yes. But, please don't accuse -- don't put me before 
a German court for attempted murder because in that cese I am 
guilty. 

Q Now, whetever your activities, they were never 
sufficiently open so that the foreign files in France, which you 
say were PE A by the Gestapo, had a single bit of ib? 

A Yes, I couldn't ennounce it or it would have been in th 
newspapers. 

Q and the Gestapo, with all its searching of you, never 
put you under arrest until the 20th of July attack on Hitler's 
life? 

A They could have put me under arrest earlier- -than that 
if they had been a little smarter, but that seems to be a strange 
attribute of any police force. 

Q and-it-was not until 1943 that the Hitler regime 
dismissed you? Until that time they apparently were in the 
belief that you were doing more good than harm? 

A The thoughts which they had at that time I don’t know. 
Please don't question me about thet. You will have to ask some- 
body from the regime, and you have plenty of those right here. 

Q You have now contended that you knew ebout the proposed 
attack on 20 July on Hitler's life? 

A I knew about it. 

Q You knew thet Gisevius seys you didn't know about it? 


A I have already stated yesterday thet not only did he 
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know, but also Goerdeler and General Lindemann. I was 
entirely informed abot everything and Col. Grunan told me about 
ite I also stated that I did not inform my friends about this 
because this was a bielateral agreement and we did not want to 
talk to anyone about anything which could have gone to the 
Gestapo. 

Q Do you recall that Gisevius seid that there were only 
three people who knew about that being wrought within milibary 
personnel? 

A You see, not even Gisevius wes informed atout every- 
thing--about avery detail, so naturelly, he could not testify 
about it. 

Q And so, Dre Schacht, we are to appraise your testimony 
in the light of the fect that you personally, over a long period 
of time, pursued a-course of sabotage of your government's 
policies under treason, against the head of the States, rather 
than openly resign*your office completely? 

A You constantly refer to my resignation. I have told 
you and proven to you thet a resignation wes not possible. 
Consequently your conclusion is 4 wrong one. 

Q Let's see. In your interrogation on October 16, 1945, 
United States Exhibit, 636, some questions were asked you about 
the generals of the Army, and I ask you if you didn't -- if you 
weren't asked these questions and if you didn't give these 
answerse 

Question: "I say, suppose you were chief of the general 
steff, and Hitler decided to attack Austria, would you say you 
had the right to withdraw?" 

Answer: “I would have sagd, *Withdraw me, sir'." 

Question: “You would have said that?" 

Answer: ‘“YeSe' 

Question: “So you take the position thet any officer could 


at any time, withdraw if he thought thet the moral obligetion was 
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such that he felt thet he could not go on?” 

Answer: “Quite.” 

Question: "In other words, you feel thet the members of the 
generel steff of the Wehrmacht who were responsible for carrying 
into execution Hitler's plan are actually guilty with him?" 

Answer: "That is a very difficult question you put to me, 
sir, and I answer yes." 

You geve those answers, didn't you? 

A Yes, and I shell heve to ask permission from the court 
to give an explanation. If Hitler, if Hitler, I sey, ever had 
given me an immorel order, I would have refused to execute it. 
That is what I seid about the generals also, and I stend to this 
testimony which you have just read. 

MR. JUSTICE JACKSON: I am through with him, your Honor, 
except that I would like to note the exhibit numbers. The 
petition to Hinde referred to yesterday is 3901-PS, and will 
become USA Exhibit 837. The von Blomberg interrogetion of 
October 1945, is United States öxhibit 838. 

DR. LATERNSER (Counsel for the Generel Staff end the O.K.W, ) 
Mr. President, I request‘that the testimony of the accused schact 
be stricken from the record as far as he was accused, and this 
became part of the protocol, the minutes. The question, as I 
understood it, was whether he considered the general steff as 
actually guilty as Hitler. This question wes answered with “Yes 
by this accused. 

This question and this answer to the question is inadmissib: 
also the answer--because a witness cennot make judgment in this 
case. That is a task of the court. For this reason, I request 
that this testimony be stricken from the recorde 

MR. JUSTICE JACKSON: May it please the Tribunal, I do not 
offer this opinion of Schacht's as evidence against the General 
Staff or against any soldier on trial. The evidence, I think, 


was apparently used to the credibility of Schacht as to his 
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position, and I do not think that his opinion on this matter is 


evidence against himself on the question of credibility. 
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THE PRESIDENT: Yes, Dre Dixe 

DRe DIX: The question by Justice Jackson was not vhrased as to 
whether Schacht considered the General Staff guilty, but the question was 
whether it was correct that Schacht, in an interrogation during his previcus 
examination, had given a certain answer to one question. In other words, it 
was a question about a fact which was in the past and it was not a question 
about an opinion or a judgement which he was expected to give hore, 

I an interested in not having the following portion of the paragraph 
stricken out, to the extent of these exact words: "I, Schacht, would not have 


~ 


executed an immoral order by Hitler; I refused," + request that these words 
remain in the record. So far as the rest of this answer of Schachtts is 
concerned, I, as his defense cowisel, declare that it is a matter of 
indifference to mes 

DR. LiTERNSER: Mr. President, after the declaration of Justice 
Jackson, I withdraw my objections 

GENERAL ALEXINDROV: Tire President, may I begin iny crossecxaninatic 

THE PRESIDENT: Yese 
BY GENERAL ALEXANDROV: 

Q Defendant Schacht, while answering the questions put to you by 
your counsel you informed us as to the circumstances cf your meoting for the 
first time with Hitler and Goeringe You also recalled one detail, such a 
particular detail as the pea soup Served for supper at Geering's plac 

What I am interested in now are some other particulars of your 
relations with Hitler and Goering, Toll us,on whose initintive did the 
first mecting with Hitler and Goering tako place? 

A I have already stated that my friend, the Bank Director von 
Strauss, had invited me to an evening in his home, and in his home I met 
Goeringe The meeting with Hitler tock place ‘by way of Goering asking me to 
come to his home ==- that is, Goering's home to meet Hitlero 

Q Due to what considerations did you accept that invitatim, then, 
to meet Hitler and Goering? 

A The National Socialist Party at that time was already one of the 
strongest parties within the Reichstag, They had 108 seats, and the National 


Socialist movement, throughout the country, was extremely lively. Consequent]; 
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I had a general interest in making the acquaintance of the leading men of 
this movement of whom I had no knowledge, or at least whom I didn!t know 
until thene 
Q But then yousaid that you wore invited by Goering. Why did 
Goering invite you? 
A Please ask lire Goering thate 
Q Didn't you ask him yourself? 


A Hre Goering had the desire to have me meet Hitler, or that Hiter 


What for? With what aim in mind? 
That you must ask Mre Gocringe 
Don't you think that Hitler and Gocring intended, and not without 
success, to draw you into participation in the Fascist movement, since they 
knew you as a remarkable financier and as a man who was sharing their views? 
I am uninformed about what intentions these two gentlemen hac 
that time. However, I could imagine that it would be just as interosti 
for these gentlemen to meet Mre Schacht as it was interesting to me 
Mr. Hitler and Mr. Goering. 
Q It was limited only by your interest? Am I correct in understanding 
that? Or did you have some other considerations of a political nature? 
You understood, of course, that your participation in the Fascict movoment by 
itself would be quite profitable to Hitler, inasmuch as ycuwere a wollelmemm 
mani? 
A às far as as my person was concerned, I was only interested in what 
kind of people these men weree What interest these two gentlemen had, as I 
have already stated, is unknowm to mee My collaboration in the Fascist 
movement was entirely out of the question, and I havo never collaborated in 
this mattere 
Q I have already heard this cnce from youe 
A I never perfcrned in that manner before the July clections of 1932. 
As I have stated here, the acquaintance was made in January of 1931, which 
was one and a half years before these clectionse Throughout these eighteen 


months a collaboration did not take pl cee 
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Q Yes, that is mom to mee 
Tell me, were those the only meetings, the ones you have related? 


Did you meet them again, before Hitler cane into power? 


A Until July of 1932 I saw Hitler and Goering perhaps once, twice, 


or three timese I camot recall any more during these eightee n months, 
However, there is no question of any frequent meetings, 

Q How do you explain the appearance of your letter to Hitler of the 
29th of August, 1932, in which you offer to Hitler your own services? You 
remember this letter, do you not? 

A Yese 

Q How do you explain its appearance? 

ÀA I have spoken about this repeatedly, Will you please read it in 
the record? 

Q Will you repeat it once again, please, briefly? 


THE PRESIDENT: If he has been over it once, that is sufficient, 
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GENERAL ALEXANDROV: Very weil, I will pass on to another quostions 
BY GENURAL ALEXANDROV: 

Q When, and by whom, for tho first timp, wero you invited to 
participate in the future Hitlerito Government, and when wore you pronisod 
the post of Diroctor of thu Reichsbank? 

4, Tho President of the Roichs yank nover had a place within the 
governmont, but he was really a high official outside of the sovernnent ci rolce 

Tho first time that there was any talk in my prosonco aboub this 
was on the 30th of January, 1933, whon I ran into Goering 
the vostibule of the Kaiserhof Hotel, and he said to ne; 
our future President of the Rcichsbank,' 

Q While answering the questions of your counsol you stated that tho 
Fascist thoory of Gorman race supromacy was nothing clse but non 

hat tho Fascist viowpoint was roally not a 
wore against the so-called solution of the Lebonsraum problem by moans 
of aggrossivo wars; that you were agaist tho princ 
which was established by the Fascist Party; ond also, 
that you made a speoch in the “aw Academy and statod that you wore acainst 
tho Fascist ideology which was 

Is that correct? Did you stgte that whilo you woro answorins 
questions put to you by your counsel? 

Well, we both hoard it, 
Q Woll, say it thon, ihat was it that loc 


cooperation with Hitlor? 


Nothing led me to Fascism3 


A 
. 


But whet was it that led you to cooporate with Hitler v you had 

a nogative attitude toward his theorios and tho theorios of Gorman Fascism? 
THE PRESIDENT: General Aloxaudrov, he has told us what 

him to cooperate with Hitlor, I think you must have heard hin, 

ENGRAL ALEXANDROV: But, in fact; it took place. 


BY GEWERAL ALEXANDROV: 


Q In reply to a question of your canso to why you didn't 


n 


omigrato, you stated that you did not want I martyr, Of courso, you 
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know the fate of the eminent poople in Germany who were liborals: 
i a ? 
you know what their fate was whon Hitler took control, 


A You make a mistake hore. I did not answer that I did not wart to 
be a martyr so far as the quostion of omigration was concornod. Howovor y 
I said that omicrants--that is, people who left veluntarily--novor 
sorvi cc to their country, and I did not want t put my om fato int 


+ 


i wanted to continue to work for tho fato of my own 


Tho question of the martyr was put later, whethor oxpocted anything 
from such a rolo in the intorosts of my country. I saidthet mon who dio 
for their country arc martyrs only if that fact becomes know, 

Q I understood you somewhat difforemtly, I will ropeat 

4& I wald bo grateful if yo cpeated the questione 

9 Do you know about tho fato of the foremost mon of Gor: 
progressive in mind? What was thoir fato whon 

Of course, you know that all poople oither omicratod 
in concentration campse You know al t that lo vou not? 

I have expressly stated, when I 

who are in oxilo, not those who loft tho co 
voluntarily--those aro the onos I had beon speaking 
the others is not known to mo in detaile if you ask mo about individual 
porsons, I will toli yaabout each ono of those persons, whoetnor I know 
about his fate 


A ind the fato of such people is woll known generally, You are one 
of vory fow German statesmen vho was cooperating with Hitle Do you admit 


it? 
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Ae Noe 

Qe You testified =-=- and I am forced to come back to the same question -- 
as to the entry in the Goebbels diary dated the 21st of November, 1932. You 
stated the entry is falsee Once again I remind you of this entry which 
Goobbels wrote, and I quote: 

"In conversation with Dr. Schacht I was convinced that he fully reflects 
our viewpoint. He is one of the few who fully agrees with the Fuehrer's positi 

Do you continue to say that this entry is not true, that it is false, as 
far as the facts I mentioned are concerned? I ask you this now. 

claimed that this < y is false. I claimed Gocbbels was 
under this impression and that he was mercly in error. 

Qe And then according to your statement this does not correspond with 
the facts, this entry, so far as your attitude towards Hitler's regime was 
concerned. Is 

A. In the gencral way in which Goebbels does his writing, it is 
absolutely wrong. 

Qe Then why didn't you express 2 protest against this, when Goebbels! 
entry was published? 

A. If I had wanted to protest against 211 the inaccuracies which were 
printed in Germany, reports about me, I would never have come to my sensCSe 

Qe Well, this is the diary of Goebb<ls, who is very, vory well known as 
one of the Fascist men in Germany. In this diary he informed people about 
your political views and if you were not in agreement with such vicws it would 
have been quite all right for you to react in some WAY o 

he Pormit me to say something to thise We either have argument or you 
want to speak uniliternlly. I say that the diary of Goebbels was a rather 
unusual thing. 

Qe The witness, Franz Reuter, your biographer and a close friend, in 
his written affidavit dated 6th of February, 1946, which you have presented 


to the Tribunal through your Counsel as Noe 35, testified to the following: 
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"Schacht in the beginning of 1930 enjoined Hitler and helped in the 


matters of the scizure of the government." 


Do you consider this testimony of the witness Franz Teuter is not true, 


so far as the facts are concerned, or do you confirm and admit them? 
A. I consider them wronge 

Qe What kind of participation did you have in so far as securing Hitler's 
seizure of power was concerned =» I shall continue the question: Under what 
kind of circumstances in February, 1936, had you organized a meeting or a 
conference of Hitler with the industrialists? It hac already “been mentioned 
here beforee 

Ae I never helped Hitler at all to come to power. All this has been 
discussed in detail here. In February of 1933 Hitler had already been in 
power quite some time. Regarding the money collections and industrial 
meetings of February, 1933, we have been speaking in detail right in this court 
roome 

Qe What particular role did you play in this conference? 

4. This, too, has been d e tail Please read about it in the 
recorde 

Qe I already have familiarized mysclf with the reports, but you were not 
quite exact in giving us information on the circumstances. I am referring to 
the testimony of the Defendant Funk dated June 4, 1945. In order to clarify tk 
question, this document, Noe 28-PS contains -- and I quote Defendant Funk's 
statement on it: 

"I was present at this conference and money was demanded, not by Goering b 
by Schacht. Hitler left the room and Schacht made a speech in which he was de= 
manding money for an election campaigne I was present therese I was present ar 
an impartial witness, inasmuch as I wes quite friendly to the industrialists." 

Is this testimony of the Defendant Funk true; so far as the facts are 
concerned, or is it not? 

Funk is in errore We have hoard the document, D-203,. It was rené 


by the Prosecution =-=- please don't interrupt me. The Prosecution has submittec 
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this document and thig document shows that Goering directed the request for 
financial aid and not Ia 

Qe When the Defendsat Funk was interrogated in regard to this mtter 
he maintained this specok was uttered not by Goering but by yous I ask 
you now which is true. 

A, I have just téld you that Mre Funk is in error and that the evidence 
df the Prosecution is aorrécte 

Qe And still what particular role did you play during this conference? 

Ae This, too, I have already described in detaile’ 

THE PRESIDENT: The Tribunal has already heard a long cross-examiniation 
and it doesn't désire to hear the same facts or matters gone over againe Will 
you tell the Tribunal whether yeu have any points which the Soviet Union are 
particularly interested in which have not been dealt with on cross=examination? 

GENERAL ALEXANDROV: Mr. President, in his testimony which went into quite 
detail the Defendant Schacht was not quite clear in many instances, which would 
have been satisfying to use .Thergfore, I am forced in separate instances to 
come back to the same questionss In particular it is not qwhite clear to us 
what was the role of the Defendant Schacht in carrying through this conference 
of Hitler with the industrialistss. -The Defendant Schacht did not give clear 
and concisé answers to this questione 

So far as the other questions are concerned, there are only a few, and I 
think that after the recess ~e within twenty or thirty minutes -- I will finish 
my crosse@xamination, and all those additional supplementary questions, which 


are quite interesting to us, in order ta ascertain the guilt of the Defendant 


Schachte 
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THE PRESIDENT: Very welle The Tribunal is not prepared to listen 
to questions which have already been pute 

GENERAL ALEXANDROV: Perhaps now you will find it desirable to declare 
a recess, so that the cross-examination can continue after tho recess. 

THE PRESIDENT: General Alexandrov, the cross-examination will 
continue up to the recesSe 

Q You admit that while you were at first the President of the Reichs- 
bank and then the Minister of Economics and Gencral Plenipotentiary for Yar and 
you admit that you played a decisive part in a matter of armament in Germany 
and in such a way in the matter of getting ready for aggressive warse 

A No, I deny that most certainlye 

u You werc the General Plenipotentiary on the question of war 
economics? 

A Well, we have spoken about that ten times already. 

Q I didn't hear it out of your own mouth, not one single time, 

THE PRESIDENT: He has admitted throughout -- ahd of course, it is 
obvious — that he was Plenipotentiary for war economy; but what you put to 
him was, whether he as Plenipotentiary for War Economy took part in rearmament 
for aggressive war, and he has said over and over again that that was not his 
object, that his object was to gain equality for Germany. He Baid so, and we 
have to consider whether that is truce But that he said it, is perfectly 
cleare 

GENERAL ALEXANDROV: In my subsequent questions it will be quite clear 
why I ask this question. 

Q For how long have you been in the post of General Plenipotentiary 
for War Economy? 

A I just told you =- I don't understand the question, for what 
duration. All this has been mentioned hefa alreadye 

THE PRES’; ENT: We have got the date when he bocame Plenipotentiary 
for War Feonomy and the date when he ceased to bee 


Q Now, I would like to remind you as to what particularproblems you 


were charged with as the Gencral Plenipotentiarye You are charged with the 


law for the Defense of the Reich, on the 29th of May, 1936, and I will quote 
-~8936— 





0 


3 May=tJH-L1LA=2 


a few excerpts from the second part of this law, entitled "Mobilization, 
Point 1 : In order to direct the whole war eccnomy the Fuchrer and 
Reich Chancellor will appoint a General Plenipotentiary on the question of war 
economy e 
Point 2: The problems of the Gencral Plenipotentiary for Yor Beonony 
consists of the fact that all economic forces should be mobilized for the 
service of war, in order to secure the cconomic life of the German peoples 
The Reich Economy Minister, the Reich Feod Minister, the Reich Labor 
Minister, the Reich Forester anc all other subservient persons are to be 


obedient to the General Plenipotentiary. Furthermore, he is responsible for 


the finance of war, so far as the Reichsbank and the War Ministry are concerned, 


And the General Plenipotentiary for Yar Economy has a right to enact public 
laws within his economy which may be diversions as far as the present laws 
are concernede 

That is the end of ite 

Now, do you admit that by such a law you were given extraordinary 
powers so far as the war economy is concerned? 

A This document is before the Gourt and I am sure that you have 
read it correctly. ; 

Q In connectionwith this document, I amasking you whether -- I read 
the document -- I am asking you whether you admit that oy such law ycu were 
given extraordinary powers inthe sphere of the war econory. Do you admit it? 

A I had exactly those powers which are prescribed by the lawe 

Q I am asking you, do you admit that they were extraordinary, not 
the regular powers but extraordinary powers, that you wore granted? 

À No, I will not admit this at all. 

Q In other words, the law for the defense of the Empire on the 21st 
of May, 1935, you considered this law was just an ordinary law? 

A It was just an ordinary lawe 

Q andthe functions given to you by this lawas General Plenipotentia; 
you considered those functions just ordinary ones? 

A The ordinary regulations which are used in every general staff. 

THE PRESIDENT: The Court will adjourn nowe 


(A recess was taken until 1400 hours) 
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Official transcript of the Interna tional Military 
Tribunal in the matter of: The United States of 
America, the French Republ The United Kingdom 
of Great Britain and | Norther n Ireland, and the 
Union oa Soviet Socialist Republics, against 


cr 


Hormann Wilhelm Goering et al, Defendants, 
sitting at Nurnberg, Gemany, on 3 
1400-1700, Lord Justice Lawrence 


IJALMAR SCHACHT -- Resumed 


CROSS EXAMINATION -- Continued 


General Alexandrov. 
GENERAL ALEXANDROV: Mr. President, taking into consid 
the TYribunalts desire, as we as the fact that Mr. Jackson has 
already questioned Schacht in detail, 


of this morning's session, it has been 


; possible for me to shorte: 


considerably the questions which I intend to put to Defendant 
Schacht. I have only two 
BY GENERAL AL EXANDR( 

Q Defendant 

Government made a decision with 
“POLND 13 

“Appointed by the Fuehre the General Plenipotentiary 
Military Economics has begun his work still at the time of pea ce. 
According to his directive, he is to head economic prepara ti ons 
for war as far as such preparations do not conflict with other 
economic organs.?? 

Do you admit that this decision of the Reich Ministry was 
carried through actively b; you and with your help? Do you 
admit 

I definitely do admit that, M Prosecutor. 
On the 4th of Merch 1935, in your Speech at the Fair 
following, citing 
not giving me any aid at the presen 
time, fi e they gi S any aid to my attempts. Nci ther are 


they trying to show that I have been in disagreement with certai 
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basic Nazi theories. They do appear to understand that I am 
Somewhat the economic guardian of Germany. 

“I do want to say that everything that I do economically 
will be exclusively with the Fuehrer's consent, and that I will 
not undertake anything without his consent. Thus, the real 
leader and inspirer of the economic program is not myself but the 
Fuehrer." 

Do you understam the citation? Do you agree that you said 
that at one time? 

A. I admit it and would like to make a statement. 

Repeatedly I have said, first, that my foreign frionds, 
far as I had foreign friends, did not do me a favor 
publicly that I was an adversary of Hitler, because 
position extremely danger ous. Secondly, said in that 
conver sation that I wowld not do anything ch would not be 
according to my conviction, and that Hitler did everythins which 
I had suggest hin hat i if it was his opini 
I had said the ntrary you have shown. It 
accordance with him as long as he carried out my policies; 
wards I was wre and then I 
I nave no more questions, 
wish to re-examine @, Dre 

DR; DIX: mad. it only a few questions which 
by the cross 

RE-DIRECT EXAMINATION 
BY DR. DIX: 
Q During the cross examination, the 
dealt with without Dr. Schacht's “<aving had 
explain it and to state what part, if any, 
economy of rearmament, and who the responsible- 


New Plan was. Therefore, may I put this question to Dr. Schacht 


The New Plan was a logical consequences of the economic 
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development which took place after the Treaty of Versailles. I 
mentioned only briefly that by the separation of German proper ty 
abroad, the entire organization for German foreign trade was 
taken away and therefore great difficulties arose for German 
exporte 

Without that export, however, one could not think abut 
paymens of reparations or any such payments. Nevertheless, all 
great powers, particularly those who were in competiticn with 
Germany inroughout the rest of the worid, resorted to increase 
of tariffs in order to exclude German merchandise 
markets or.*o create more difficulties for Germany's 
so the oppor unity to sponsor German export was diminrisioed 
more and morc. 

When Ger: any, howcvev, attempted by lower prices, connected 
wi th Low er wag: to méizutsain her export or to increase her 
export, the othsr rovers resorted to different means in order to 
meet German compssition, and I remind you th at the various 
devaluations of foreign currency took “ieee, which reduced the 
possibility or cca: 3tition by German products When that was not 
sufficient, t-e sys əm of quotas was invented, which 
that German æ ods wiich were imported to a country could not go 
beyond a certain quota; that was prohibited. Such quotas: of 
German imports were csvablished by Holland, France, and other 
nations, so hcre also terman export was made increasingly 
difficult. 

All these measures ied to the s ituation that Germany also 
Gould not pay private de.ts abroad anymore. As you have heard 
here, for many years I hac warned against these debts 
nos listensd to, however, aad it may be intere esting to state 
hors briefly that Germany, ¢gainst my advice, wi thin five yars 
had as rany debts in other: countries as the United Sta 
shroughout 40 years befors the F rst World | 

Germany was a hiegvly develéped industrial nation and now 
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necded foreign money, and Germany at that time was active in 
colonial development and, co.ld make good use of foreign capital. 

Now, however, came the last point. When we were no longer 
able to pay our interests abroad, some of the countries resorted 
to the method of not returning the amounts which Germany was 
supposed to receive for exports, but confiscated these funds, and 

se funds our debts abroad were to be paid, that is, so 
to say, to be accounted for. That was the so-called clearing 
arrangement. ori vate assets were confiscated in order to 
satisfy the nd x foreign creditors. 

For this entire development, I looked for a solution which 
would make German export possible, and I established a simp 
principle which was, “I will only buy where people also buy from 

Therefore, I looked around for countries which were prepare: 
to cover their needs in. Germany, and I was prepared to buy 
ner chandise 


hat was the New Plan. 


. 


THE PRESIDENT: I don't know what we have got to do with this 


aod 
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BY DR. DIX: 

Q Well, the fact is that with aggressive intentions, the new plan 
had nothing to do with it? 

Absolutely nothinge 
Q In this connection, can you make an estimate as to what percentage 
German economic production was armament production? 
_ That question has been put to me in previous interrogations and at 
het time I wasnot able to answer it because I could næ recall as to what 

amounts Germany expended for armamente Now, we have here =- by the testimony 
of Field Marshal Keitel, we have heard that armament expenditures during 
193 = 1934, 1935 - 1936, 1937 and so on, during these years as long as the 
Reichsbank was still eooperating, amounted to five billions of marks and the 
next year, seven billions cf marks and the next ye: nine billions of marks, 

that is an eetiiate which scientists have established. The total of 
entire German economy during these ycars could be estimated as fifty to sixty 


p 


of marks, approximately, and if I put that in relation to, the 


expenditures, which have been stated here and in witness interro- 
gations, then we fiñd that armament expenditures amounted to about ten 

en per cent of the entire German economy during the years in which I 

anything to do with ite. 

Q Then, in the course of the cross examination, was the question of 
vour readiness, lack of readiness, to turn over the office of plenipotentiary 
for the war economy, and in order to prove your statement that General von 
Blomberg did not desire that you turn over that office, you have referred to 
a document which has been submitted by the prosecutions I am referring 
document EC 2h) and that is a letter by the Reich Minister von Blomberg to 
Hitler, of the 22nd of February, 1937e It has alresdy been read so I do not 
have to do so, and may : out that in the last paragraph Blomberg 
expressed his desire and wish that the Fuehrer would direct or cause the 
Reichsbank president to remain in office, so that covers the statement made 

Furthermore, in the course of cross examination by Justice 
Jackson, mention was made of your credibility concerning colonial aspirations 


and from a different point of view of colonial politics without naval power =- 


no naval powers Germany had no naval power =- can Germany discuss 


p= o" Me) 
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naval problems? That was the question and answer; and in that connection, 
I would like to ask yous Did Germany have colonies before 1914? 
Yese 
Before? 
Before 191). 
Q Between 188) and 1914, that is, the time when Germany had colonial 
properties, did Germany have naval power in relation to Great Britain? 
No, not domination, under no circumstances. 
Q That covers itẹ Then there is ahother problem fromthe point 
of view of the credibility of yow statements; mention has becn made about the 
question of the ethical conflicts concerning the oath to Hitler, as you say, 
as head of state, and the intentions which you have manifested to overthrow 
Hitler, even to kill him. Of past history, ian't you know of many case 
high officials of a state attempted to overthrow the head of a state 
whom they had sworn an oath? 
I believe you find these examples in the history of aM} nations. 
THE PRESIDENT: Dre Dix, we aren't concerned with past history, are we? 
You don't think the question of whether there are historical instances, is a 
legitimate question to put to this witness? 
Then I will not pursue that point any longer; it is more 


argumentation and maybe I,can use it latere 
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Q Now, returning to the question of colonies, isn't it correct 
that aside from your personal colonial aspirations, Germany within the 
German Reich government had prepared officially the qcequisition of 
colonies and later the administration and wasn't there a political office 
until 1942 or 1943 or thereabouts? 

A Well, it said explicitly in the Party program that the colo- 
nial demands are part of the ‘arty program, Of course, also the Foreign 
Office has concerned itself with it and I believe also in the Party. 

Q There was a colonial political cffice under Ritter von Epp? 

A Yes, under Ritter von Epp. 

Q Then concerning the question of the MEFO drafts, only once 
more in conclusion, did you want to express that the MEFO drafts should 
serve to put the brakes on rearmament because the Signature of the 
Reich was typing up a means of the Reich government for repayment? 

A You see, I have said very clearly that the limitation of the 
MEFO bills was for five years and the date of maturity after five years 
necessary had to put brakes on armament automatically at that time, 

Q Furthermore, Justice Jackson dealth with the Subject "that 
the name of Schacht when he retained the office as minister without port 
folio, had propagandistic results in favor of the Nazi regime abroad and 
therefore served the Nazi regime." In this connection and in order to 
abbreviate and to shorten the presentation. of my documents, may I read 
from my document, Exhibit 37; that is in the English text on page 157 
and the German text 149, and the fifth page of that Huelse affidavit 
says: 

"The foreign press drew from the dismissal" --that is, the dismissal 
of the Reichsbank Fresident in 1939 == " the correct conclusions and 
interpreted it as a warning signal, In that sense in repeated conversat- 
ions, even at the end of 1938, and in agreement with Dre Schacht, I had 
spoken with representatives of foreign issuing banks, whom I had met at 
board meetings of the Bank for International Payment and I informed bhem 
that the resignation of Schacht and the individual members of the 
Reichsbank Directorate would mean that things in Germany were following 


a dangerous path," 
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Furthermore, the prosecutor of the Soviet Union has accused Dre 
Schacht of the fact that in the biography of Reuter it is stated expressly 
that Schacht assisted the regime in the stage of struggle for power e 
That is the substance of it. That is true, as it occurred in Reuterts 
notes, but there is something else, and I believe we still have to submit 
that Exhibit 35, page 12) of the English text and 125 of the German 
text, and there we find on the second page of that long affidavit the 
following sentence which shows its limited value of that biography as a 
source of information, Reuter says in this affidavit, and I quotes 
"I had a biography of Dre Schacht published twice, first at the end of 
1933 by the Re KITTLER Publishing house in Berlin, and at the end of 
1936 by the German Publishing Institute in Stuttgart. Besides a factual 
presentation of his life and his work, it also served the purpose to 
shield him from his TEREE Therefore the principles of purely ob- 
jective historical research work, are not applicable to these public- 
ations, because defensive views required by the situation of the respect- 
ive period had to be taken into consideration." One has to know and 
read if on wants to consider the value as evidence of that biographye 


And that concludes my questionse 
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THE PRESIDENT: The defendant can then retiree 


DR. DIX: I come now to the witness Vocke,. 


BY THE PRESIDENT: 
Qe Will you state your full nane? 
Wilhelm Vocke. 
Qe Will you repeat this oath after mes 
I swear by God, the Almighty and Omniscie that I will 
the pure truth, and will withhold and add 


(The witness repented the oath.) 


THE PRESIDENT: You may sit dowe 


DIRECT EXAMINATION 


Vocke, you were a member of the Directorate of the Reichsbank. 
sr the Reichsbank Directorate, and when did you resign from it? 
ember of the Reichs- 
bank Directorate, and Hitler, on the lst of February 1939, dismissed me from 
officee Thorefo i was about cO ycars a member of the Reichsbank Directorate, 
and of these, 


r of the 


sponsoring member of the 


You had no connection with the Party? 
No. 
you meet 
In 1915. At that time I made his acquaintance, but only later when 
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he became Reichsbank Kormissar and Reichsbank President, I came to know him 
bettere 
come now to the period of the First Reichsbank presidency of 

Schacht, that is, the year 1923. What was at that time tho attitude 
Reichshank Directorate to the candidacy of Schacht 

An attitude of disapprovale 

And for what reason? 

The reasons were 

fould you please make a pause after my question? 


le md desired Helferich as candidate for president of the Reichs- 
bank, because Helferi in close peration wit? > Reichsbank, had cre 
the Rentenmark and stabilization of currenoye 

reasons for disapproving oi cht, we mentioned an incident 


hacht, whi ferred to } ictivity under Herr von Jung 


efcrring to the faot that Schacht, who had come from the 


A 3 


had rendere on Jung did not consider quite 
ernment, however, did not mind that 
but Minister Sevoring stuck to the v 
eaten by worms," and Schacht was appointed president. 
Schacht came to vou as Preside and he must have known that 


3 


ectorate did not want him, or at lonst wonted somebody clsce 


assume the~gquestion is in order to wh: she relations were between that 
group of men, that is, tho Rcichs Bank Directorate, and the new President. 
sht started in i office in January 1924. He called a meeting 
of us in which he spoke very frankly about the situation, and this was 
substance of what he 
"Now, you all have disapproved of me as sident because I stole silver 
spoons, but now I am your Prosident, and i hope that we will work together, 
gct everything straightenod oute" 
the expression used by Schachte "However, if the one or the 
should not find himself able to comply and to cooperate with me, well, 
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then he will have to assume the consequences, and I will gladly assist him 
to find another position." 
Our relations to Schacht and our cooperation with him quickly showed 
favorable. It was very good to work with Schacht. We recognized 
soon that he was a mastcr in his and our field, and also in other respects 
his conduct was beyond reproache He was clean, and there was no favoritism. 


s } 


any favorites with him whom he wanted to sponsore 

was a man who at all times tolerated controversy and differences of opinion, 

and even sponsored thate He did not appreciate assistants who were "yes men." 
There is neither an arge nor any issue about this. 

I thought it would 
be helpful to touch these things, but we are now at the end, and will come to 
the Reichsbank presicency from 1935 one 
BY DR. 


After the ansence of Schacht i 3: » again became President of 


Did you have any conversations with him about his relations 





A 
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to Hitler and to the Party at all? 
Yes 
Q Would you like to describe to the Tribunal what Schacht's statements 
were to you? 
irst, I would like to recall two conversations which I romember ale 
most literally. During the j od ¥ | office, about three 
years, I hardly ever saw him, maybe three or four times at occasions of the 
l¢e Neither did I visit hin, with the exception 
ince Schacht came into the banknaybe he had some business there=- and 
LCC o 
comparatively short time after the seizu: 
of pcre Ye immediately came to speak about political questions and his re- 
ation to Hitler. I used that opportunity to warn Sch: > Seriously against 
Hitler anc. the Nazis. Schacht said to me, " y 2, one has to give them a 
appear, They will be 
heir 
I told Schacht, "Yes, but it is also possible that the damage which will 


, 


occur in the meantime for the German people will be so tronmendous, that it can 
never be repaired. . 
id not take that very seriously, and with a light remark, such a 

"You are an old pessimist or the like, he left." 

nd conversation about which I want to report took place shortly f 
after Schachb's re-entry into the Bank, That was probably during March 1933,on 
the boginning of April. Schacht at that time showo cstentatious enthusiasm 
and I talked to him about his relation to the Party. I assumed that Schacht wa 
a member of the Party, I told him that I had not the intention to become a mem 
ber of the Party, and Schacht said to me, "You don't have to. You arc not sup- 
posed toe What do you think? I wouldn't think cven in my dreams of becoming a 
member of the Party, What, do you think? I should accept the Party Program, the 
Party discipline? and then, think of it, when I speak to Hitler I should click 


my heels and say 'Mein Fuchrer', or when I write to him 'Mein Fuchror! that is 


quite out of the question for me, am and romain a frec man," 
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That conversation and that statement by Schacht took place at a time when 
he was on the climax of his approach to Hitler, and many a timc I thought about 
it, whether it was true, and remained trucs that Schacht was a free man. 

It was of course so that after a number of years Schacht had to taste the 
bitter oxperionce that he had lost a great c of his liberty, of his froedom 
that the financing of armament, which he hac he could not stop at the 
moment when he desired to do sos and that it had become a chain in the hands of 
Hitler on which ho could have filed for years until it broke. 

But, dn spite of that, that statoment was truce to the extent that it con- 
cerned the inner attitude of Schacht toward Hitler. Schacht never was a blind 
followers It was incompatible with his character, with his nature, to sign hime 
self ove o somebody, or se imself anc devoted blindly to somebody, 

If one would like to ch > Schacht's relations, that he said "Fuch- 
rer, your command, I follow; the Fuehrer commands to finance armament," he woul 
have said inance armament and the Fuchrer may decide to what use to put it, 
whether for peace Wa That was incompatible with Schacht's attitude and 
characto > wa ‘$ a man who thought along Subaltcrn lines or who would thre 
away his liberty, and that distinguished Schacht fundamentally from a great man 


rather high political and military positions in Gormany. 
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Schacht'*s relation, A as. I came to know it from his character and 
from his statements, I would like to describe in the following manner: 
Schacht admired the tremendous dynamism of that man, which he found in 
the national field, and he put that man on his account, and he hoped to 
find a tool in him for his owm plans, Schacht's plans, for a peaceful 
political and economic reconstruction and strengthening of Germanys 
That is what Schacht thought and Believed, and I take that from many 
statements made by Schacht. 

Q That answers the question fully. 

Now the Prosecution accuses Schacht that Hitler called just 
him, Schacht, to finance armament for an aggressive war. You, Mre Vocke, 
were a member of the Reichsbank directorate and through out the years 
you have worked with him. Therefore, I ask you to tell the Tribunal 
whether, from conversations or observations of the activity and the work 
of Dr. Schacht, you could state anything which would justify such a 
reproache 

A No, Schacht has often emphasized that only a peaceful develop-= 
ment could bring Germany back, and never have I heard an intimation made 
by him that he knew anything about warelike intentions of Hitler. I 
have tried to remember and have found in my memory three or four incidents 
which would answer that question quite clearly. I should like to bring 
them up in this connection. 

The first was the 20,000,000 gold mark credit which was repaid in 
1933. Luther, when the coverage by the Reichsbank was brought down--= 

DRe DIX: I may interrupt for the information of the Tribunal. 
Luther was a predecessor Schacht in office. 

A In the year 1931 when we had to go below the coverage, Luther 
had sent me to England in his despair in order to acquire a large credit 
in gold from the Bank of England which would re-establish confidence in 
the Reichsbank. Governor Norman was quite prepared to help me, but he 
said that it would be necessary for that purpose also to approach the 
Federal Reserve Bank of New York, the Bank of France, and the International 
Bank in Basle» That happened, and the credit amounted to 20 million 


gold marks, but the inclusion of the Bank de France created political 
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difficulties which delayed that credit for about ten or twelve days. 
When I returned to Berlin, I was shocked to hear that the greatest 

part of the credit had already been used upe The gold was torn out of 

our hands, and I told Luther, "That credit has lost its usefulness, and 


we have to repay it immediately, Our honor is our last asset, The banks - 


which have helped us shall not lose a single pfennig," 


Luther did not have sufficient understanding for that, but he said, 
in substance, "What one has, one hase We do not know for what purpose 
we may stil} need that gold very urgently." And so that credit was 
carried through the years, 

When Schacht came to the bank in 1933, I told myself, Schacht is 
going to understand this, and he understood me immediately, and he agreed 
with me immediately, without further hesitation, he repaid that credit. 
He had no other thought as to what purpose one could use that tremendous 
amount of gold, and I told myself that if Schacht had known of plans for 


a war, he would have been a fool to pay back 
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the 420,000,000 of gold marks. 


The second incident--and here I do not know the date anymore, 


but I believe in 1936. At that time, the Reichsbank received 


a letter from the Commander or the Army or the General Staff, 
Top Secret, with the request to list the g0 lå reserves of the 
Reichsbank and to remove them fr.m the areas at the edge of 
Germany to & zone in the interior. The reasons given were the 
following: In case of a threatening two front attack on Germany, 
the command of the Army was stili. determined to evacuate the out- 
ward areas and to limit itself tu a central zone which hed to be 
defanded under all circumstances. I still remember from the map 
which was attacked to the letter that the line of defense in the 
east--= 

INT; It seems to the Tribunal th: 

very remote from any cuestion we have to decide. 

DR. DIZ Your Lordship, on that map which the witness 
wents to describe it can been seen clearly and beyond doubt 
ct the attitude of the German High Command was_a. defensive 
ttitude, and we can sec from thet information that nobody 
that time leven thought of aggressive intentions. 
SIDENT; At what time? 
1956. I only understood him to say-- 
should say it himself concerning the date, 
I cén not exactly say vhat the date was; but it 
sn about 1936, in my estimation. 
DR. DIX: I believe that it is quite relevant. 
witness continue? 
THE PRESIDENT; Ys. 

A The line of defense in the east went from Hof straight 
up to Stettin; Tie westem line I can not remember uuite clearly, 
but Baden and the Rhineland vere outside of it. 

Tue Reichsbank was shocked to hear about that and about 
the threet of a two front attack on Germany, about the tremendous 


sacrifice of German territory, and about the idea that the Reichs- 
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leave these territorics without sny financial support. Therefore, 
we reused that request, but, so far as the gold was concerned, 
we placca it in Berlin, Munich, Nurnberg, and so on. 

Je could not have any dqubt any more, however, after this 
top secret document, about the defensive character of our arma- 
ments end preperations. 

I come to a third incidenty Tit wos in 1957. At tht time 
Schacht, whon the economy was running smoothly already but more 
and more money had to be put in, asked for the support of the 
German professors, national economists, 
meeting in order to make them cooperate ina creati: N On 

question of Schacht, "what 
Will happen i reaks " Schacht got up and said, 
"Gentlemen, then tre through. Then all is over, and I should 
this anymore because we could not 
speak about that now," 

Now I come to the fourth incident, which alsoo beyond doubt 
will show S:hacht's attitudso. 1 Wes a conversation ismedistely 
after the outbreak of the war duving ths first few days. Schacht, 
Huelse, Dreisc, Schniewind and I ə confidaticl conversa- 
tion. The first thing thet Sche sald was, "Gentlomon, that 
is a fraud as the world has never gecen before. Tho Poles 
have never received the German ultimatum. The nowspapers are 
lying in order to deceive the German peoople. The cs have been 
invaded, attacked. Handerson did not even recoive the ulti metun, 
but only a short excerpt from the note and thet orally. If at 
any time at the beginning of a war, the guestion of guilt was 
clear, then it is so in this cese. That is @ crime such as one 
can not ink of a worse one.” 

Then Schacht continucd, ‘What an act of 
awer with a military pawor, like Poland, which is led by the 


best French general staff officcrs. Our armament is no good. 


It is medc without sanse and plan. Money has just been wastod,” 
4 Y 
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the answer, "But we have an air force, 
which is something." Schacht said, "The air force docs not 
decide a wa J only the groun. forces. We have no he avy 
cannon, no tanks; in three wocks the German armies in Poland will 


bog down, and then think of the coalition against us.” 


Those wore Schacht's words, which made a deep improssion 


on me, and which for mo arc a definite and clear answor to the 


question which Dr. Dix has put to mes 
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Now, in the course of thes: from '33 to '89, did Schacht 


spoak to you about alleged or «ssumed v ; of liitler? 


nevcre 


7 


What was Schacht's attitudo to the thought of a war; 


Yos, of course, quito ofte>. Schacht always emphasized that war 


destroys both the victor and the victim and, in his and our field, h 


3 


emphasized of the victorious ji economy and curroncy 


Ta 


had boon dovaluated, England had to dovaluate its currency; in Franco there 


was 2 complete corruption of finances, not to speak of other powors, such 
as Belgium, Poland, Roumania, and C:cchoslovakia, 


Q Those were statements by Schacht! 


Yos, Schacht, whichhe made quite frequently, All tho more, Schacht 
euphasizod. the situation in neutral vountriose Schacht pointed out, again 


gain, "There will bo conflicts and war again, but for Germany there is 


only ono policy, absolute neutrelit;:." And he brought up the oxamplo of 


xom 
Sweijon, and so on, who by thoir neutral attitude had become rich 

end powerful, and Schacht also emphasized tha 

Q In that connectio1 1 Wiiimdorstand my question, how can you 
explain then or, ratho: w did Sci.acht explain to you that hoat all 
financed armamont? 
A Schacht belioved and was convinced that a certain smount of armamont 
which existed in o r country, in evory nation of the 
necessary for Germany for politicales 

Q Nay I interrupt youe I want you to state only those facts which 
Schach » you, not your opinions about what Schacht may have thought, 
but only whet Schacht actua ly said to yous 


` j n . . b . : 
Yose Schacht said, "A foreign policy without armament is impossible 


> 


j no Py " n ER AP 2 . .. 4 . + a í 
in a long run, Schacht also sajd, neutrality, which he demhnded for Gormany 


ase of conflict betwoen largo powers, had to be an armed noutrality. 
. Schacht considered armament nocessar: because, otherwise, Germany would be 


continuously powerless smong armoj nations, He did not think of a certain 


sv 
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country thore is a war 


3 ENT ` : n =a 
definite attack from any side, but he said, In e very 


party which maj mo to powcr today or tomorrot a t compl 


etely helpless 


Germany, surrounded vy othor nations, 


nger Por posco because it is an opportunity, 


? 
i 


SAN . af a7} d 
backbone of economy, sl d bo dy and ir 


could be tacklod, 


In tho ization of tho 


1 Schacht concerning the fact 


f policy of H 


~ 


of such Did you ever havo wore thero any 


sucn convorsat } JetweeNn you 


avout 


pe A PRA T REN bla Rhs mal 
US COCCUNAT l ree J 10 land; 


Amn | s+ s Ja 4. 
CxpPLainean cto 20 


cupation forces; 


that acoinst 


stop 
told 


Hitler appoared 
Olicy durin: 


also with peaceful policies. 


he hac 
What wero 


connoction 


Bs of course, 


1 ¥hon 


alroady there were serious 
Schacht and Hitlor's 


Por instance, towards Russia, í 29, had 
reconstructed his connections with and he ha 
often 


Neen attacked on account of i but he said, "I know w [tm doings 





cee iN 


I also know that the Russians aro going to pay punctually and corroctlye 
They have always done ite" And Schacht v EFI 
tho attacks of Hitlor to that policy spoilod 
ite 
Concerning China, for instance, Schacht was convineod of tho imortance 


ny 


of business with China and was just about todov-lop it to a large oxtont when 


Hitler, by 


his choice of Japan and the withdrawal of German 
~ 
ChiongeKaieChok, here also destroyod all of Scha 
a very serious ond vory 
never be ablo or willing 
time Schacht was for closo cooperation w 
States, with England, and with Franco, Schacht admired Roeservs 
proud that Roosevelt, through the diplomatic doctrine, was maintaine. 
connection with hime Schacht was convinced 
rolations, 
oason ho seriously disapvrovéd of the fact 
Schacht v against Hitler's policy towards Ita He know t 
Mussolini didn't want to have anything to do with that a he consi 
nd the woakest partnor. 
only know that Schacht appreciated Dolfuss 
heard about his murder with indignatione ind thon, cftor the occupatic 
Austria, he disapproved of much which ha 


May I, in that cormection, spook bricfly about Schacht's coloninl policy, 
which was a sort hobbyehorse of Schacht's and about which 
a speoch? I may illustrate Schacht's opinions 

ideas were to make an arrangenont with tho 
powers, England s ond one To achicve that they should purchase 
pert of the Portuguese coloni in Angola and give thom to Gormany for its 


economicuse, and 
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he presents experts! opinions 
THE PRESIDENT: The Tribunal thinks that this is being given in far 
. 
too great length. 
BY DR. DIX: 

Q Well, we can leave out the individual examples. The late Field- 
marshal Blomberg has made a statement to the effect that the Reichsba:l: 
reccived cvery year written information about the state of rearmamcnte Do 
you, who were a member cf the directorate, know anything abcut this 
information? 

A No, I have never heard anything about ite 

Q On the basis of your entire experience in the Reichs 


your experience about the attitude of Schacht to his assistants, do you cone 
sider it possible that Schacht personally received that information, but did 
not tell any of his assistants of the Reichsbank Directorate about it? 

A At least I consider it highly improbable. 

Q New, when did Schacht start to try to stop armament financing and 
thereby rearmament; and, if he has tried it and if you can affirm it, what 
were his reasons? 

A Schacht made the first attompts of the limitation of arnament, I 
believe, around 136, when economy was running fully and further arnenent 
looked like a spiral without end. Tho Reichsbank was locked and, I believe, 
in 136, Schacht started with serious attempts to put an end to armament on 
his parte 

Q And do you know fron your own experience inw 
consisted? 

A These attempts went on through the follewing yerrs: Firsty 
Schacht tried to influence Hitler and had to find out that this was usclosse 
His influence was decrcasing as soon as hè made any such atterpte He tried 
to find assistance among the ministries and, also, mong the gencralse He 
also tried to convince Gooring, and he thought he had won him, but it cid not 
work. Schacht has then fought for it and, finally, with success, that at 


first the Roichsbank credits for armament should stop, and that si 


occurred in the beginning of March, 138. But that did not mean that he 
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discontinued his efforts to stop rearmament as such, but he continued with all 
means, also by means cf sabotagee 

In tae year '38, he issued a loan for a date of maturity when he knew 
that the loan before that was not yot digested; that the banks were still ful? 
of it} and tho amount of the new loan he anticipated so highly that a failure 
had to occure And we waited to sce whether his calculations were correct. 
We were happy when that failure was apparent, and Schacht told it to Hitler, 

In the same manner he tried to sabotage armament, when the industrics 
who wanted to take loans to increase their factories were prohibited to do so 
by Schacht and, therefore, stopped. But, also, the termination of the Reichs- 
bank credit was nòt only a removal of the Reichsbank from armanent affairs, 
but a serious blow to armament itself, as it could be seen in 1938, vhen 
financing proved to be extremely difficult in all ficlds and when Schacht was 
dismissed and resigned md had immediately returned to the direct crecits of 
the issuing bank, which was the only means to maintain clastic credit, so-calle 


indefinite credit, which Hitler neooded a could nevor have received from 


know that from my personal recollection because I protested against 
that law which was put to me, which Hitler issued after Schacht!'s dismissal, 
ind I said "I am not going to have anything to do with it Thereupon, I was 


immediately dismissed, ton days aftor the dismissal of Schachte 
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Q Now, Mr. Vocke, is there any reason that the stoppage of financing 
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of armament may have been purely economical? Do you heve any cause, or any 
reason, or experience to shw thet Schacht was also afraid of the war and 
wanted to fight the possibility of a war by this stoppage of credit? 

á . Yes, at any rate in 1938, the feeling that this tremendous con- 
tinvation in armament would lead to war became stronger and stronger. 
Especially after the conference of Munich. In the meantime, Schacht knew 
only one more thing and that was to find out means against Hytlor's armament 
in preparing for ware These means, of course, were not only financial, 
but of sabotage and so on, as I described beofre. Inthe ond, there was 
only the memorandum in which Schacht declared his resignatione 

Q «bout that we will speak later, May I ask you first =- the Triomnal 
knows about the memprandum so you don't have to ay anything about thate What 
I want to ask you is how, in your opinion, the opinion of you as a lawyer, 
that the financing o arent by the MEFO draughts was kept down? 

raughts and the connection of that organization had, 

of course, been examined before, and the question of legality hasbeen 
submitted to us, and the gestion as to whether that couldbe brought under 
the banking law, that question was examined. The more serious question, 
however, would have been whether these draughts were according to normal 
demands which a bank of issue should put to the portfolio and that question, 
of course, to that I answer Noe 

If one asks, why didn't the bank buy other papers by the MEFO 
draughts, the answer is that at that time there were no other papers on the 
markete -= That is, since the collapse on account of the pressure of the 
naticnal economy. Already, in the spring, a means for the vitalization 
of the economy and credit had been restored, which followed a similar scheme == 
that is, long term credits, because it wasput before the bank either to 
observe what would happen or to assist the Government in the vitalization 
with the speed of the armament as long as the bank coulde And all banks of 
issue were also put to the same ultimatum and reacted in the same sense. 

So, also, the armament draught had to serve the same purpose and 
that, on the point of view of currency policy, the protfolio of the Reichs- 


bank which had been frozen by the depression was made goode All the aught s, 
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Q I believe, Mre Vocke, it will be sufficient to the Tribunal that 


in the erd the lawyers of the Reichsbank approved the administration of 


and the details of that, if your logic sgrees, we can leave oute 
Now, we come to the aforementioned memorandum and you want to 
describe to the Tribunal the reasons which had c2used the Reichsbank director 
to submit that memorandum to Hitler and what the tactical purposes were of 
that memorandum? 
If we could have spoken frankly, of 
have to stop armament, but that was not the Reichsbank's | 


to limit ourselves to the question of our responsi 


] ae 


therefore, the memorandum of the Reichsbank came with th no ow much 


currency =- the continuation of our financing 


German currency and bring about inflati 
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Tho memorandu: also mentioned unlimited credits and cxpenses of credits, 


de 


unlinited expen of ered’ and expenditures. The cxpondi tures 
nean were for armuont, that was quite clear, 
REST DENT s have all secon the memorandum, have we not? 
speaking about the contents of the memorandum, 
but of the aS tae taical reasons 
BY DR. DIX: 
If you uncerstend, the Tribunal knows the memorandum so please limit 
testimony to the reasons of the memorandwi. 
A The memorandum had to concern not only currency, 
it deranded a limitation of foreign policy that shows 
to do in the limitation of our expendi 
axrmane rit . We have pointed out that expenditw hed hed a neasure whi 
not be continu and that they had to b topped, Jn other words, a red 
Reich, 


Snsequences of tant memorandum 


Wactiner th jemnorandum had to lesd to it, thet that stoppage of 


expenditures which had brough' ruin had to be cficetcd, because at tne 


end of the yoar 1938 there was no more money aveilabie, but only a deficit 


Wile 


iN, j- i a eee | <a own 3 AA a la ta SS we m 
laat hac TO bo unaerstoot ik one firance 


ras on our sid and if they did not recognize that it had to come 
break and we were disnissec here was no other alternative. It would 
come to the unusual stag À ame to tne unusual stage that the otire 
Imemorandum. ə e 
Q That, in my emori e is qi musual because generally an official 
memor sndw P th sichsbank is simed by the Presidon his deputy, is it 
not? 
That is true. We wanted to emphasize the opinion of the entire 
orate and express it with that document to ond rearmement, 
Do you have any reason to show that Hitler recogni. that fact? 
Yes, Hitler used the wrd suéh as that w i be mutiny. I believe 
I never said in the riy, but I believe that a thing like that 


3 


11d be considcred mitiny if it is sigied by severalpeople, 
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about that ompression? 


a 


t was Mr, Borgor of tho 


Finance -dinistry. 


* ` 7 
% f 


So, in other words were Was t:i sbout it in circles of the 


Now, in thet memormecum, there was : onbcined a compliment for 


2s 
yo? 


a refcroncesc to his fore LLtLCGaAl SUCCCSSOSe 


r Q Ae eg ‘ ek a rou. 
Yes, Schacht had accepted the habit to flatter Hisl 


the sence measure Schacht beeauc a definite op, 
flattom:, therefore, in that .onnor. In the beginning, 


sanira AP s A et ie CEO EA 
spoke Od. successes of Hit. 


hod what was the 


however, were 


Wat asakaval 


in Ge mony e 


Did Huclse teil 


Yes, Hucise 
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BY DR. DIX: 

Q Now, Mre Vocke, you have described to the Tribunal 
how that dismissal of Schacht came about. Why did Schacht 
not do that before? Did he talk to you about it? 

A NOe Throughout the years 1936 and 1937 we could 
not make up our minds. At first there was still hope that 
Hitler could develop himself in a reasonable dire 
statesman, and fina P 1938, the serious, objectionable 
moments came, particular necti with the Munich 
conference and then afte Munich confercnce. Then, 

there va crious fear that it would come to a 
we saw that we had to force the isme. 

However , 
we could not come vi xr military arguments or 
denands, i Were not within our competence. The element 


pal 


of inflaticn, which we mentioned as menacing in that 


during the 
five years 


that during cal Found a cause to jump? 


Now a general question, which will explain the 
conclusion=-and the high intelligence of I Schacht is not 
di sputed--that he was deceived anc 
says. And you yourself probably, on the 
knowledge of the personality of Schacht, had thoughts of 
your own as to how that deception or disappointment of 
Schacht could be explained. herefors, if the Tribunal 
permits, I will be grateful if you could give us your personal 
impressions about that. 
MR» JUSTICE JACKSON: Your Honor, may I make an 


ob jection? I dontt understand how the operations of Mre 
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Sehacht's mind can be explained by someone elses I have had 
no objection to any facts which this witness has known. We 
have even let them detail. here at great length pri vate 
‘conversations. However, speculotion on Schacht's mental 
operations, it seans to me, is beyond the pale of probative 
evidences 

THE PRESIDENT: Dr. Dix, as I think I have said before, 
you can't give, by one witness, the thoughts of another man; 
you can only give his acts and his statemats. 

DRe X Yes, Your Lordship. When I thought of the 
question I said “if the Tribunal permits”. I recognigacd the 
question of admissibility. 

THE PRESIDENT: Yes; the Tribunal docs not allow the 
question, | 

DRe ‘DIX: Then we will lcave that quostion. May I ask 
your Lordship this, then? Of course, I can still put questions 
about the treatment of the Jews by Schachte 

However, I personally believe that that chapter has been 
exhaustively dealt with, so that it is not necessary for this 
witness to give us more examples of the attitude of Schacht. 

T would only ask to be permitted to put the same question 
concerning fhe Free Masons, because nothing has been stated 
about that. 

BY DR. DIX: 

Q Do you know anything about the treatment of Free 
Hasena or tho attitude of Schacht to Free Masons? 

A Yo: Tho Government and the Party demanded that the 
Free Masons should be removed from office, Schacht said; "I 
don't let anybody tell me what to do, Every body knows that I. 
myself am a Free Mason; how can I proceed against omployces 
for the reason that they»balong to the order of Free Masons?" 
And as long as Schacht was in office he kept Free Masons and 


promoted theme 
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Q, Now, one last question. Do you ha&e any knowledge 
of the fact that Schacht had economic advantages during the 
Hitler era beyond his regular income as an official? 

A No; that was quite out of the question for Schacht e 
Besides, donations have never been offered to him. In every 
respect, so far as money was concerned, he was absolutely clean 
and correct. I can give examples, such as, for instance, when h 
left, he reduced his pension to less than half, below the pension 
of vice-presidents. He said, "These people have worked all thei 
lives in the bank, and I only gave a few years of service." I 
could give mors examples of Schacht's absolute correctness in 
that respecte 

DR. DIix:, I belicve, if the Tribunal does not desire to hear 

that will not be necessarye 


That brings me to the cnd of my interrogation of this 


THE PRSBIDENT: Does any manber of defondants' counsel wish 
to ask any questions? 
BY DR. STEINBAUER. (Counsel for the defendant Seyss-Inquart): 

Q Witness, do you remember the financial-political measu: 
at the occasion of the annexation of Austria in March of 1938; 


that to say, in general terns? 


Yes, & fowe 


A 
Q At that time two laws wer: issued, both of 17 March 


1938, one concerning the conversion of shillings into marks , 
and the other one to take over the Austrian National Bank by 
the Reichsbanke 

Dre Schacht, as a witness, stated yesterday that on the 11t 
of March he had been asked what exchange rate, in the event one 
would march into Astria, he woukd consider correct; and he 
answered thet question by saying that according to the last ratc 
at tho stock exchange, two shillings for one mark would be 


corre Cte 
8967 
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After the Anschluss, my client, Dre Seyss-Inquart objectod 
to the undcr-evaluation of the shilling, and he achieved the 
result that a rate of one-fifth was cstablished. Is that correct 

A Before the march into Austria, I did not hear of any 
relation or exchange rate. The Roichsbank Directorate dealt 
with that question only after the march into Austria, ami it 
proposed the relation which wis according to conditions, and 
there was only a slight difference. Tt was the job of the 
Government, which, in order to buy the favor of the Ausbrian 


population, wanted to mako them a prescnte 
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Qe The second law deals with the Austrian National Panke The witn 
Dr. Schacht, has said today that the Austrian National Bank was not liquidated, 
but +=-- as he expressed himself -= amalgamated. I looked up that law and it 
states expressly in paragraph 2 that the Austrian National Bank is to be 
liquidated. That is 2312-PS, Wow, I ask you, Witness, do you know anything 
about it? Was the Austrian National Bank, as bank of issue, loft functioning 
or was it liquidated? 

4“, The right of issue, of course, fell to the Reichsbank which, a6 far 
as I know, took over tho Austrian National Bank in Vienna, and I don't know any 
detailse May colleague, Kesnik took care of ite 

Qe But maybe you will remember if approximately if\i quote you from the 
official reports of the Austrian National Bank that the gold roscrve of the 
Austrian National Ban 
in the hands of the bankse Th: s abcut 400 million schi 
taken over by the Reishsbank from the Austrian National 

Å. I don't recall these 
by low, by the povérnmente 

the 17th of Ma « + just wanted 


must have 


BY DR. LATERNSER (Counsel for Geno 


Dr. Senscht was to distinguished 


from high nilsocary leaders because he remained a 
I wanted to ask you row concerning that, since + 
Ment: of high militersy.londers. Which high mi litary landers 
personally? 
Not a single onee 
Then would you maintain that judgment? 
circles of the Reichsbank General Keitel and other gentlemen 


were considered too servile and too soft toward Hitler. 


Qe But if you had no personal knowledge of these personal acquaintan 
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don't you think this is a rather serious judgement to make, such as you have 
made? 
A, I believe so, yese 
DR. LATERNSERs; I have no further questions, 
THE PRESIDENT: Do any of the other Counscl wish to crossecxaminc? 
Py ort 
CROSS SEXAMINATION 
BY MRi JUSTICE JACKSON: 
Qe Witness, when you met Dr, Schacht first, as I understand it, it was 
on the occasion of an official, visit which you paid to von LUM in Brussels? 
Ae Tos 
Qe In the first ycars of the First World War? 
A, Yes. 
Schacht then held some position on von Lumm's 
Yese 
That was Schacht's 
I cannot say that. He was just one of the staff I did not have 
anything further to do with him ex 
one time, in order to Cciscuss 
nity to present his assistants, and among them was 
time I met him. 
And what was von Lumm's position? What waes 
He was Commissioner for Banking, with the 
General Command under the German Army? 
Bank Commissioner, Commissioner for the Banks -e of tho Occupation = 
Named by Germanys 
Without doubt. 
Well, he was a German, not a Belgian, 
Yes, he was a Germane 
Now, some time after that Schacht was idsmissed by von Lumm, 
Yese 


. 


And you had a discus with von L,mm about that and also one with 
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Schacht about it, did you not? 
whether you 

I read the official reports about the dismissal of Schaeht in Berlin. 
I worked in the Reich Office e Interio and with Schacht I have only 
spoken about these things : he time when he became Reichsbank President and 
one day spoke about it. 

w, before Schacht nt on the staff of von Lum, he 
of the Dresdner Bank, 
Ae Yes. 


considerable amo 


Yes. Id t know how ġe that amount 


and that, 


which was 


v 


answer to von Lumm which von Lumm considered 
” 
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Now, that is what von Lumn told you about, 
That was in the written report which I have read, 
THE PRESIDENT: The Russian translation isn't coming through. 
(A short pause.) 
Is it all right now? 
(The trial proceeded.) 
Now, when you came to talk to Schacht about it and about his answer to von 
Schacht told you that it was perhaps not a quite open answer but not a lie’ 
Yes, 
However, having heard 
directors of the Reichsbank 
as you have tvustified. 
A Yes, 
And you took thé 
behavior of Dr. Schacht in th 


auite 
4 


I understand it, the 
ness -- towards him on the part of the Rei ; lirectorium, bi se he "in 
our eyes then was a Nazi, He was 
secret from us, his colleagues," 
A I could not say that, Indeed was a sentiment against Schacht, as I 
have explained before, since I had assumed -- though we wore wrong about 
he was a Nazi. But whether Schacht kept thir secret from us, it is possib! 


i) 


don't know it. 


Now, didn't you say in a statement that he was in close touch with iitier 
spt some things secret from "us, his colleagues 
I don't know whether he kept things cseret from us, It is pocsivle, but I 
not prove it. 
Is it not true that years later you said, when already fatal moments 
reached in our currencies system, circulation, price and wages system, "ruuors 
came to our ears through semi-official channels that Dr. Schacht had given 


Hitler this promise to finance armaments"? Did you not 
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That Schacht had given the promise to Hitler? Well, in certain circles there 
rumors of that nature, Whether it is true, I could not say, 
Now, you felt after the Munich Agreement and after Hitler's speech at 


auerbrucken that destroyed all hopes of peace, did you not? 


Q And from that date, together with Pilseck, you did all in your power to 
persuade Schacht that a decision had to be forced? 
Yes. 
you but hesitated to take 
fact that Schacht objected ut the date at which 


our memorandum should be submitted; he would have reserved the right for hin to 


determine that date, and each > of us had definite wishes for corrections 


additions. It took from October until the 7th anuary until the memorandum 
really sent: out, 


agreement was 

And you approached Dr. schacht 
And he Kept the draft 211 of this time and told you that he was in doubt 

the best moment to bring it before Hitler? 

Yes. 

And it was not until Hitle 
finally sent that memorandun? 

That I don't know. I hear here fi she first tin hat Hitler refused 
receive Schacht im Berchtesgad 
Berchtesgaden and after his return, according 


his meeting with Hitler and thot now the monent. 
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Q Well, your memorandum is the only source of my information, and 
according to my translation it says: 

"Finally, in December 1938, he resolved to sign it after a last try 
to speak with Hitler in Bercgtesgadene" ; 

A Yeso 

Q At that time, there was something of a financial crisis. 

A Oh, yese 

Q Considerable difficulty; inflation was just around the corner,, 
as you might say. 

A The Government was confronted with the maturity of the 3 billion 
Mefo bills which had to be tovered, and there was a deficit of 1 billion, 
and the Finance Minister came to see us and asked us to bridge that 
difficulty because otherwise, on the lst of January, he could not pay 
the salaries, We refused, We cid not give him a single pfennig, and 
we told him nothing better could happen than that bankruptcy wonld be 
manifested by the possibility of continuing that system and rearmament. 

He received money from private banks, 

Q And you and Huelse, particularly Huelse, had long warned against 
this course of the Reichsbank, is that not true? 

A No, that is not true. 

Q You and Huelse, long before this, warned that this Mefo buši- 
ness would end up in trouble. 

A Of course, the Reichsbank for years fought against the Mef'o 
grants, which in March 1938 were t mature, and from then on the Reichsbank 
did not give any armament credits anymore. 

Q Now, after his dismissal fron the Reichsbank, did you frequent- 
ly discuss it with Schacht and find he had turned very bitterly against 
théovernment? 

A I did not have frequent meetings with Schacht, but every so 
often, every few months in the beginning, and then later on I saw him 
only once or twice in a long time. But Schacht, net only after his 
dismissal but at least throughou the entire year 1938, had become a bitter 


enemy of Hitler, 
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Q And you said, "In his heart he hopes, I think, he would be 
called after Hitler's defeat to help for a new and better order of things 
in Germany," 

A Certainly. Schacht in Guehlem spoke to me about the men . who 
would have to come after Hitler would be overthrown, and in conversation 
we mentioned ministers who then could save Germany from despair, and 
Schacht was certain that he also would be called to assist, 

MR. JUSTICE JACKSON: No further questions, your Honor, 

THE FRESIDENT: Do any of the other Prosecution want to cross 
examine? 

RE=DIRECT EXAMINATION 
BY DR, DIX: 

Q Mre Vocke, in reply to the question of Justice Jackson, you 
have explained the attitude and the statement of Herr von Lum about 
the incident in Brussels. You also told the Tribunal the statement by 
Minister Severin, which he made bout that incident not so long ago, 

A Yes, 


Q Didn't you also speak to the Reich Court President, Simons, 


who was at that time in the Foreign Uffico and knew the case very well? 


Didn't you speak to him about that ease? 

A Yes, I spoke to him and Ministerial Dirsctor Lewelt. 

Q You will have to tell the Tribunal who Lewelt wis, 

A It is correct that * spoke to the later Reich Court President 
Simons andthe later Under Secretary of State in the Ministry of the Inter- 
iore I spoke about the thing which caine to my knowledge officially, 

Both gentlemen mentioned the attitude of von Lum who used to muke 
big things out of trifles, and they smiled about it, and also about the 
misfortune of Mre Schacht, They smiled benevolently and they called the 
whole thing a tremendous exaggerations 

DRe DIX: I thank you, That is all. I have no further questions, 

However, if the Tribunal will permit me, I should like to state that 
according to my recollection, Schacht mentioned here that on 2 January 


1939 he spoke to Hitler, I dontt know whether I am confusing that with a 





NN 


3 May=4=Pil-20—3 


Statement made by a witness or with a statement he has made to me, I 
just wanted to point it out. If he were still sitting here as a witness, 
he could tell us about it. 

Your Lordship, I bring that up because it was stated by Justice 
Jackson that Hitler had not received Schacht, and that that would hive 
caused the decision of Schacht to present that memorandum. This witness 
here cannot know it, but Schacht saw Hitler, spoke to Hitler, and if 


he hasn't said that this morning or yesterday, he can say it at any time, 
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Sometimes one confuses these things, the recollection rivate informasi 
tion with what one has heard in the courtroom, 
Put the microphone where the defendant Schacht can speak 
ask hin the qui 
You have witn ed the OSS oxar © Vould you Liko to toll 
the Tribunal? 
DEFENDANT SCHACHT: When I spoke here, I said that 
tion on tho 2nd of January 1939 with Hitlor at Berchtesgade 
and that after that conversation in which I sp 
hat the tine had come to take that step which 


parate itself from Hitler and his 


Q There is one question I want tə ask 
i 


1 


ever tell you that he had been appointed General Plenipotenti: y for War Economy 


i 


When? 


fell, I believe that 


T that any moro 
things. I only know that in approximately '35 or '36 -=-= I bel 


he reccived +h an appointment, 


question I asked you vy 


he t ell 


any idea 
y idea, 


activity in 


Solecting a 
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cording to my know 


Er nance 


st bts wv 


have said before, 


F~z PER 
Aver NAG 
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DR. DIX: May I begin with my documents? The presentation of documents, 
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I can make very brief and I am sure that I will conclude it before the end 

of the session because I had an opportunity to submit a large portion of my 
documents during the interrogation of witnesses. Generally, may I express 

the request to the Tribunal to take in evidence and to take judicial notice 

of whativer I have not read and what I am not going to reade In that con- 
nection, I should like to point out that the entire contents of my document be, 
with one exception, have either been submitted or will be submitted now. 

The exception, the document which his not been submitted, is exhibit 32. That 
is the frequently mentioned article of the Basler News, of the lth of 


January 1946, Exhibit 32, which for the reasoms mentioned yesterday, has not 


been submitted by me and which 1 am not going to submit therefor. 


I come now to volyvme ore of my document book, those of the cxhibits 
which have not been submittect yet; that is, first hibit Nec The Reichsta 
speech of Adolf Hitler of the 23rd cf May 1s That exhibit was read by 
Schacht in the course of kis interrogation and is now being submitted, 

a further submit Hxhibi e letter from Schacht to Goering, 
of the 30th November 19:2. Though that letter was already submitted by 
the proseertion, we submit it agai ind fcr the following reasons: In 

prosecution, the date and the year was 
left out and, of course, alsc 
Kraus or 
it so tiat it must be the ‘letter cf 30th No cause it is actually 
the ictber which caused tae dismissa is on] ; order to 
facilitate for theTribunal, to 

Then I wish to submit Exhibit I am nt going to readit. I 
just want to have judiciti.nctice taken of i at is theaddress of Dr. 
Schacht at the celebfatio; meeting cf the Reich Economic Chamber, of January, 
1937. 

Then I submit ExhibiS 29, excerpts from the bock by Gisevius, which we 
to put into eviddnce and I ask you to take judicial noticee I will not 
anything. 

Exhibit No. 33, and in my document book is a letter by Morton, a 


former citizen of Frankfurt on Main, who emigrated to England, a well-reputed 
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man who was in Frankfurt before, and the letter is 
Solicitor, and we have received it Bere from the Prosecution. I also ask 
that judicial notice be taken of its contents and want to read only one 
sentence on the last pagee I quotes "The last heard from Schacht was 
indirecte In 1939 before the outbreak of the Wer, Lord Norman (then tr, 
Montague Norman, Governor of the Bank of England ), told me confidentially 
that he had just come back from Beslo where he had met Schacht who sent me 
his greetingse Lord Norman told me than that Schacht (who had returned from 
Baslo to German) was in great personel danger as he was very much in 
ith the Nazis." That concludes volume one of my document book andI pass on 
to volume two which begins with the affidavite ave to go through the 
individual affidavits but I shali not read anye 
The first Exhibit is No» 3h, which has freoucntly been qut ed, the 
affidavit, anc orn testimony of the Banker and Swedish Consul General 
Schniewind at “Munich at the timee is a very instructive and very ex- 
haustive affidavit and in orde 
which would take up much time 
reacy from this affidavit 
judicial notices It has already eI bmitted, but I still have to 
Exhibit 35. 
is tle affidavit of Dre Franz Reute [ submitted it before when I read the 
passage about the tendency, about the biography Of the r isk you to 
judicial notice, the res 
one, Exhibit 36, is a sworn affic of Oberregierungsrat, 
jon counsellor at the 4egation in 
and the German office, and now at the Ministry of Justice at Munich, 
inelaw of Dre Schacht cad a ssage and of the remainder, I 
ask you to take judicial notice. 
next cne Exhibit 37-åe It has been submittedce 
German text, about the warning 
esignation of Schacht as Rei ank president and 
to take judicial noticee 
The next affidavit, by the same gentleman, who was also an assistant 


o p * ` 4 


f Dre. Schacht in the Reichsbank Directċrate at. the same-date as the witness 
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welave just heard, Vockee I don't hav 


take judicial notice of its contentse 


The next affidavit, 37—-C, of the same ge 


submitted. 
have to read anything. 
The next is Exhibit 38, ana 


ot been submitted yet and I submit it 


read one passages beginnin g on the first page. T 


172 and 16h of th German texte 


"Question: Schacht claims t 


rearmamente Can you give information 


I was chief of the 


"inswers 


Economic and Armament Office of the Supreme C 


from 1934 to the time of my dismissal 
I had connections with the Reich Minis 


President Hjalmar Schacht. 


by making available the necessary meanse 


to influence Blomberg to 


reas as follows: 


Risk to the currencye 


insufficient production 


"3% The to forej 


danger 
armament for Germany. 
peatedly to Blomberg and me that by 


new ware There were also the reasons 


resignation in 1936 and again in 19376 
to influence Schacht not to carry out 


during the conference between Blomberg 


of t ffidavit by General Th mas, I 


hat a 
The next Exhibit 39 hes also 


part Schacht played in the incident of 


1 
1 


General Lindemann--an affid 


I ask theTribunal to take judicial not 


I ask you to take judicial 


ter for Economic 


Undoubtedly until 1936 Schacht promoted 


reduce the ter 


his threat of resignation. 


been read 


avit by Colo 


00 


I just ask you to 


e to read anything, 


ntleman, has already been 


notice of its contents, I do not 


ffidavit of Gencral Thomase That has 


hereiwt h and ask to be permitted to 


hat is the English page 


o have influenced Blomberg to retard 


on this matter? When was it? 


army Economic Staff or of the Army 


of the Wehrmacht (OKW) 


ommand 


on danuary 1943; In capacity 


=c 
© 


and Reich Bank 
rearmament 
From 1936 on he used every opportunity 


npo and extent of the armament. His 


` 
Aarnio 
Or 


of consumer gc 


œn policy which 


The last point frequently ca 


means must the armament lead to a 


led him to threaten Blomberg with 
Both times I was delegated by Blomberg 
I was present 
and Schacht in 1937." of the remainder 
ask you to take judicial notice. 
that the 


is to sy, 


the 20th of July in connection with 


nel Hans Gronau, and of the remainder 
a 3 


icee 
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The same applies to the next Exhibit 0. That is a sworn statement, also 
by an assistant and collaborator of Schacht in the Finance Ministry, Dr. 
emis, concerning the happenings at the occasion of the dismissal of the 
Minister of Economics; a part of the remainder has been read, and I ask 


to take judicial notice. 


Then we come to Exhibit ll, which is the affidavit by State Secretary in 


Y 


retirement, Christian Schmidt. I have not read anyting and I ask to be per- 


mitted to read two 
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Tuc first one is on the German text page 182; 190 of the 


Engl isi text: 

"Moea the Bruenig Cabinet, which had been arranged by Ganeral 
von Schleicher" -- That is not correct, I think that should be 
different, tat thet isn't ossmtial. ‘um that was torpedoed 
by Seileicher himself, Serccht considered the early -apo;intrent 
of Hitler as wcd of the Government to be unavoidable, He 
pointe cut that the great mass < > Gorman neosle said yes to 
National Sociclism, and thet tho left as well as the center md 
come to e state of complete oassive resignation. Tia short life 
of transition cabinets of Pesen and Schleicher was olear to him 
from the very beginning. 

‘Schacht decisively advocated cooperation of men of experi- 
in their fields with N..tional Socislism without «ccepting 
program as a whole, which he always referred to ironically, 
and later frequently callec it a really bestial ideology, whan 
talking to me; But he hel* that the influencing of developments 
from important inner-po:2r positions was an absolute patriotic 
Guty, adhe strongly condemned emigrations and the flight to 


sulkins corners.'! 


Ang then on page 184 of the Germa% text, 192 of the Ex:;lish 
$ ? 


text, two very short passazes: 

‘I scceall numerous talks with Dr, Sci:acht in which he stated 
that the war was an economic impossibility, and simply crazy. 
T..us,.ior instence, in the house of Dr. Fritz Tiesen in Muchlhein, 
who closely associated with Gocring and Hitler before 1933, was 
in strong opposition since 1934, and who also fought against 
every thought of war as madness," 

Avs, then, further down on the same page, only one sentence; 

"Tas HimmlereRosenberg Lebensraum plans against Russia were 
“quoted by Scr.ucht to be as an example, and ironically referred to 
as an ocxemple of tho thoughts of P.rty ideas, His hobby horse was 
an undoersionding with England," and so on; and I ask you to take 


judicial notice of the remainder of thc document, 
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Tre sano a 


subsequent dicector of the 


Mov I come to 
and read in PAY Es is 


of ¿nba sede Dodd's 


o n : 
LO v 


ever cones after Exhibit 


judicial notico of its 


Tist brings me to the 
Schacht. 

ris PRESIDINT: 

against 

DR. SAUTER 

I call first 


witness box. 


Will you state 


Walter Enmanuel 


you 


pplies to Exhibit 42 as 
Upper Silesian Coke 
5xhibit 46. 
the correspondence between the 
diary 
eke juciciakl notice 
435 has 
content 


end 


Now the 


the defendant Funk; 


(Counsel for 


the defar 


your 


ropeat this oath 


UI 


0122-0102 


a Whole, an affidevit by 
‘OPKS. 


That has already been submitted 


publisher 


end Sir Nevikle Henderson. I ask 


of the part not yet read, and wiat- 


been submitted. I ask 


you to take 


and I forego the reading of it. 


a 
LLO G 


of my. presentation in the case of 


Tribunal will continue the case 


Funk) Mr. President, with your p 


1dant Dr. Funk himself into the 


Witness, took the stand and tosti fled 


full name, please? 


Punk. 


afte? 


ighty and O:miscicnt, that 


and add nothing. 


repeated the oath.) 


T MTN o r 


DOTAT Fa 
AE PRESIDENT: ‘Ou 


DIRECT 


TTP o 
AILL o 


DR. SAU Mr. 


The defendant Funk has beon 


before he can 


ars 


some sup) oseca 


ovor, due to conåitions at 


He still is undcr medical 


President, may I begin with 


the tine, 


1y Sit down. 
iA MLNA TT ON 


one sentence: 


sick man for many years now, and 


Lospital for 


hag been in the 


to undergo an operation, how- 


which, 


could not be carried out. 
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treatment at this time. 

In cOnsideration of that fact and because the deféndant 
undcr all circumstances wants to make his own defonse as short 
as possible, I shall put only those questions to the dofendant 
which are absolutely necessary so as to give you a clear picture 
-about his person and 
BY DR. SAUTER: 

Q Witness, when were you born? 

On the 18th of August 1890, 


So you are now 56, 


Sst, I want to put you the most important dates of 


to simplify mat tors you can only answer with yes 
rs old. You were born in Bast Prussia, 
merchant's faaily in Ko 


in Berlin at tho Univors ity, law and 
itcraturo and music, u > Game from 


Eal 


produced a numbor of 


Wer you wore first in the Infantry, 
ount cof a bladder ailment, you 
leowspapers, and you told me that 

make up your mind as to whether you 
Should become : musician ora journclist, Then you docided for 
tho latter, and in 1922, I balicve, you became editor-in-chiof 
of the "Berliner Boe > Se Is that all correct? 


li 
t 


Q Now maybe 4 Will tell us what were the political 
tondencies o hat pal or which you worked for abeut ten 


ee 


as cdi toreine-chic 
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A The tendency of the paper was Prussia National. The 
newspaper was not tied up with any party. It was owned by an 
old publisher's family at Berline 

Q What was the attitude of that paper, before your entry 
into the editor's office, to the Jewish question? 

A Absolutely neutral. They di dntt even deal with the 
Jewish question, 

Q From an affidavit by Dre Schacht, I have sean that at 
that time--that is to say, during the '20's--you moved in circles 
where there were also Jews, and whore frequent discussions were 
held about quostions of economic matters, such as gold currency, 
and so forthe s that correct? 

A I dontt know anything about that circle. 

Q Dre Schacht has asserted that in on affidavit of the 
7th of July 1945, PS-3936. 

A I had much to do with Jews. That was in the nature of 
my professions Every day at the stock coxchange I was together 
with 4,000 -Jewse 


Q Then in 1931 you resigned from your pose as edi tor-in- 


YGSe 

Q What wore the reasons for that? 

A I was convinced that the National Socialist Party woul: 
come to powor in the Government, and I felt that it was up to me 
to express my own political and economic opinions within the 
Party e 

Q Would you like to explain a little more in detail what 
kind of opinions you had, Dr. Funk, especially concerning the 
questions of clashes between partics, botween classes, and sO oni 

A The Germen nation at that time was in great need, 
spiritually as well as materially. The people by the struggle 
of parties and classes was torn aparte The Government, or 


rather the Governments, had no authori tye The parliamentary 
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system was out, and I myself, 10 or 12 years boforce that, had 
protested and fought publicly against the burdans of tribute 
of Vorsailles, because I was of the conviction that those tribu tos 


were the primary cause for the economic bankruptcy of Gormanye 


Rö. 


I, myself, bavo fought all my lifo for private mterprise, 


private economy, bocause I was convincod that the idea of privato 
enterprise is connected with the idea cf the diffcreonce of 
capacities and capabilities of individual human boings. I have' 
fought for the right of froe ontarprisoc, free initiative, for a 
free competition, and, at that time in particular, 
renoval cf that wild struggle of classos, and for tho ro- 
establishment of a social naticnal community on the basis of the 
indus tria l communitye 

All those were ideas fcr which I found a strong cecho in 
conversations, particularly, with Grogor Stressor. 

Q Whe was Gregor assor; wuld- ysu tell the Tribunal 
briofly? 

at that time voz ths leader of the 

party organization of the National Sccic...: arty and was 


+ 


genorally considercd to be tho socond man cf Adolf Hitler, 


LT TA 
hoy 





